This Preliminary Official Statement, insofar as it contains information about the Bonds is "deemed final" by the Issuer as of the date hereof for purposes of SEC Rule 15¢2-12(b)(1), except for the offering price of the Bonds, the interest rate or rates to

be borne by the Bonds, the discount at which the Bonds are sold to the initial purchaser or purchasers thereof, the aggregate principal amount of the bonds and the principal amount per maturity date, the delivery date, the rating or ratings of the Bonds,

other terms of the Bonds depending on such matters, the identity of the initial purchaser or purchasers of the Bonds, and any changes as may be necessary to comply with the federal or applicable state securities laws at the time of sale of the Bonds to
investors and during the underwriting period. This Preliminary Official Statement and the information contained herein are subject to completion or amendment. The Bonds may not be sold nor may offers to buy be accepted prior to the time the

Official Statement is delivered in final form, and this Preliminary Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any offer, solicitation, acceptance of offers, or sale of these Bonds in any

jurisdiction in which such offer, solicitation, acceptance or sale would be unlawful prior to registration, qualification, or exemption under the securities laws of such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED FEBRUARY 17, 2010

In the opinion of Bond Counsel, under existing statutes, regulations and judicial decisions and as of the date
of original issuance thereof, interest on the 2010A Bonds is excluded from gross income for Federal
income tax purposes, and the 2010A Bonds are exempt from ad valorem taxation, and the interest thereon
is exempt from income taxation, by the Commonwealth of Kentucky and all of its political subdivisions
and taxing authorities. See “Tax Treatment” herein.

NEW ISSUE Ratings: Moody’s: “__”
BANK QUALIFIED Standard & Poor’s: “___ "
BOOK-ENTRY ONLY (See “Bond Ratings” herein)

$14,085,000* (SERIES 2010A)
JEFFERSON COUNTY (KENTUCKY)
SCHOOL DISTRICT FINANCE CORPORATION
SCHOOL BUILDING REVENUE REFUNDING BONDS

Dated: Date of Delivery Due: As shown herein
Interest on the above captioned bonds (the “2010A Bonds™) is payable semiannually as described herein.
The 2010A Bonds will initially be issued as book-entry bonds registered by the Bond Registrar hereinafter
identified in the name of a nominee of The Depository Trust Company (“DTC”), which will act as
securities depository for the 2010A Bonds. Individual purchases of such 2010A Bonds may be made in
book-entry form only, in the principal amount of $5,000 or any multiple of $5,000. Principal of and
interest on the 2010A Bonds shall be payable to DTC, which in turn will remit such principal and interest
to the beneficial owners of the 2010A Bonds through DTC’s participants as described in “Appendix G —
Book Entry System” attached hereto.

The 2010A Bonds are subject to redemption at the option of the Jefferson County School District Finance
Corporation (the “Issuer”) prior to their stated maturities as described herein..

The 2010A Bonds and the interest thereon do not and shall not constitute an indebtedness of the Issuer, the
Jefferson County Board of Education (the “Board”), the Kentucky School Facilities Construction
Commission (the “Commission”) or the Commonwealth of Kentucky (the “Commonwealth”) within the
meaning of the Constitution and laws of the Commonwealth or a pledge of the faith and credit or any
taxing power of the Board, the Commission or the Commonwealth, but are limited obligations of the Issuer
and shall be payable solely from and secured solely by such assets and revenues as are provided for in the
General Bond Resolution described herein, and neither the Issuer, the Board, the Commission nor the
Commonwealth is or shall be obligated to pay the 2010A Bonds except as provided therein. The issuance
of the 2010A Bonds shall not directly, indirectly or contingently obligate the Board, the Commission or the
Commonwealth to levy or to pledge any taxes whatsoever for the payment of the 2010A Bonds or to make
any appropriation for such payment nor obligate the Issuer to take any actions except as expressly provided
in the General Bond Resolution. The Issuer has no taxing power.

Sealed bids for the 2010A Bonds will be received until 11:00 a.m. Eastern Time on February 24, 2010, as
more fully described in the Official Terms and Conditions of Bond Sale. The 2010A Bonds are offered
when, as and if issued by the Issuer and received by the purchasers, subject to prior sale, to withdrawal or
modification of the offer without notice, to the approval of legality by Wyatt, Tarrant & Combs, LLP Bond
Counsel, and to certain other conditions. Certain legal matters will be passed on by Rosemary Miller, Esq.,
General Counsel to the Board and the Issuer. It is expected that the 2010A Bonds will be available for
delivery in Louisville, Kentucky on or about March 17, 2010.

Dated: February __, 2010

* Subject to adjustment as described in the Official Terms and Conditions of Bond Sale.



SERIES 2010A BONDS

Due Principal Interest Price/ CUSIP
April Amount* Rate Yield
2011 $155,000
2012 830,000
2013 865,000
2014 740,000
2015 930,000
2016 1,010,000
2017 1,085,000
2018 2,075,000
2019 2,035,000
2020 2,105,000
2021 2,255,000

*Subject to adjustment as described in the Official Terms and Conditions of Bond Sale.

(Plus accrued interest when issued)
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No dealer, broker, salesman or other person has been authorized by the Jefferson
County School District Finance Corporation, or the Jefferson County Board of Education, the
Fiscal Agency Group, or the original purchasers of the 2010A Bonds to give any information, or
to make any representations, other than those contained in this Official Statement. Moreover, if
given or made, such other information or representations must not be relied upon as having been
authorized by any of the foregoing. This Official Statement does not constitute an offer to sell,
or the solicitation of any offer to sell, or the solicitation of any offer to buy; nor shall there be
any sale of the 2010A Bonds by any person in any jurisdiction in which it is unlawful for such
person to make such offer, solicitation or sale. Except where otherwise indicated, the
information set forth herein has been obtained from the Jefferson County School District Finance
Corporation and the Jefferson County Board of Education and other sources that are believed to
be reliable, but is not guaranteed as to accuracy or completeness by and is not to be construed as
a representation by the Fiscal Agency Group, or the original purchasers of the 2010A Bonds.
The information and expressions of opinion herein are subject to change without notice, and
neither the delivery of this Official Statement nor any sale made hereunder shall at any time or
under any circumstances imply that information or expressions of opinion herein are correct as of
any time subsequent to this date or that there has been no change in the affairs of the Jefferson
County School District Finance Corporation or the Jefferson County Board of Education since
the date hereof.

In connection with this offering, the original purchasers of the 2010A Bonds may
overallot or effect transactions that stabilize or maintain the market price of the 2010A Bonds at
a level above that which might otherwise prevail in the open market. Such stabilizing, if
commenced, may be discontinued at any time.

(The Remainder of This Page Intentionally Left Blank)
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$14,085,000* (SERIES 2010A)
JEFFERSON COUNTY (KENTUCKY)
SCHOOL DISTRICT FINANCE CORPORATION
SCHOOL BUILDING REVENUE REFUNDING BONDS

SUMMARY STATEMENT

The purpose of this Official Statement, which includes the cover page and the
appendices, is to set forth certain information in connection with the offering by the Jefferson
County School District Finance Corporation (the “Corporation” or the “Issuer”) of its School
Building Revenue Refunding Bonds, Series 2010A (the “2010A Bonds”) to be issued in the
aggregate principal amount set forth above. The 2010A Bonds are being issued to refinance
certain of the Corporation’s outstanding School Building Revenue Bonds, Series 2001A (the
“2001A Bonds™), as more fully described herein. The 2010A Bonds rank on a parity as to
security and source of payment with the bonds, notes and other obligations issued and secured
pursuant to and under the General Bond Resolution (together with the 2010A Bonds, the
“Bonds”). Certain capitalized terms used in this Official Statement and not otherwise defined
have the meaning given to those terms in Appendix E, “Summary of Certain Provisions of the
General Bond Resolution and the Basic Lease; Continuing Disclosure Certificate; Definitions”.

The following table summarizes certain financial information relating to the
Jefferson County School District (the “District”) and is qualified by reference to the fuller
descriptions contained herein:

Assessed valuation for 2009-10 (estimated) school year $61,501,210,818"
Total Bonded debt outstanding secured by various payments estimated as $384,140,000?
of 2/01/10

Less Bonded debt payable from other sources (Commission)® $66,863,006
Net local bonded debt $317,276,994?
Net debt as a percent of assessed valuation 0.5158%
Population: Jefferson County (2009 estimated Census) 718,766
School enrollment (2009-10) (estimated) 98,999

(1) Excludes property, which was removed from the assessed valuation of property as a result of the
homestead exemption described below under “CERTAIN LIMITATIONS ON TAXATION
AND OTHER TAX MATTERS”.

(2) Represents bonds issued by the Corporation secured by lease payments from the Board. See
“JEFFERSON COUNTY (KENTUCKY) SCHOOL DISTRICT FINANCE CORPORATION”
for bonds issued by the Corporation. See Appendix C for all Bonds secured by lease payments
from the Board.

(3) Payment expected to be available from the Kentucky School Facilities Construction
Commission, as described below under “REVENUE SOURCES WITHIN THE JEFFERSON
COUNTY SCHOOL DISTRICT — Kentucky School Facilities Construction Commission”.

*Preliminary, subject to adjustment.



JEFFERSON COUNTY (KENTUCKY)
SCHOOL DISTRICT FINANCE CORPORATION

Pursuant to Chapter 162 of the Kentucky Revised Statutes (“KRS”), as amended
(the “Act”), including particularly KRS 162.385 as enacted by the 1988 Kentucky General
Assembly, any board of education may obtain buildings for school purposes in accordance with
the provisions of KRS 162.120 to 162.290 by utilizing a non-profit finance corporation
established pursuant to KRS 273.161 to 273.390, inclusive, and KRS 58.180 as an issuing
agency for bonds instead of a city or county.

The Board of Education of Jefferson County, Kentucky (the “Board”), which is a
political subdivision of the Commonwealth of Kentucky (the “Commonwealth”), incorporated
on August 24, 1988 a non-profit finance corporation pursuant to KRS 162.385 that is known as
Jefferson County School District Finance Corporation (the “Corporation” or the “Issuer”) to act
as a municipal corporation and agency and instrumentality of the Board.

The Board of Directors of the Corporation is made up of the incumbent members
of the Board of Education. The current officers of the Corporation are listed on the inside front
cover of this Official Statement.

For a detailed summary of bonds issued by the Corporation and other bonds
secured by lease payments from the Board, see “Appendix C - Bonded Indebtedness
Outstanding of the District and Debt Service Requirements for the Series 2010A Bonds.”

THE BONDS
Authority

The 2010A Bonds have been authorized by [i] a General Bond Resolution (the
“General Bond Resolution”) duly adopted by the Board of Directors of the Issuer on July 17,
1989, and approved by the Board of Education on July 17, 1989, as amended on August 14,
1989, [ii] a Series 2010A Bond Resolution (the “Series 2010A Resolution”) expected to be
adopted by the Board of Directors of the Issuer on February 22, 2010 and expected to be
approved by the Board of Education on February 22, 2010, and [iii] the provisions of the Act.
For further information about the General Bond Resolution, see “Appendix E — Summary of
Certain Provisions of the General Bond Resolution and the Basic Lease; Continuing Disclosure
Certificate; Definitions.”

Description

The 2010A Bonds are issued as fully registered bonds in denominations of $5,000
or integral multiples thereof. Semiannual interest on the 2010A Bonds is payable April 1 and
October 1, commencing October 1, 2010 (each, an “Interest Payment Date”) at the rates per
annum set forth on the inside cover of this Official Statement (computed on the basis of a 360-
day year of twelve 30-day months). Each 2010A Bond shall bear interest from the Interest
Payment Date to which interest has been paid as of the date on which such 2010A Bond is
authenticated or, if such 2010A Bond is authenticated prior to a date to which interest has been
paid, from its original issuance.



The 2010A Bonds will initially be issued as book-entry bonds registered by the
Bond Registrar hereinafter identified in the name of a nominee of The Depository Trust
Company (“DTC”), which will act as securities depository for the 2010A Bonds. Individual
purchases of such Bonds may be made in book-entry form only, in the principal amount of
$5,000 or any multiple of $5,000. Principal of and interest on the 2010A Bonds shall be payable
to DTC, which in turn will remit such principal and interest to the beneficial owners of the
2010A Bonds through DTC’s participants, as more fully described below in “BASIC
DOCUMENTATION - Security Depository; Ownership of Bonds - Registrar”.

Bond Registrar and Paying Agent

Branch Banking and Trust Company has been selected as the Bond Registrar and
Paying Agent (the “Bond Registrar”) for the 2010A Bonds.

Redemption

The 2010A Bonds maturing on or after April 1, 2021, as may be Outstanding
from time to time, shall be subject to redemption prior to maturity, at the option of the Issuer, in
whole or from time to time in part, in any order of maturity (less than all of a single maturity to
be selected by lot), and on any date on or after April 1, 2020, for which the requisite notice can
be given under the Resolution, at the Redemption Price of par plus accrued interest to the date of
redemption.

SECURITY
General

The Bonds and the interest thereon do not and shall not constitute an indebtedness
of the Issuer, the Board, the Kentucky School Facilities Construction Commission (the
“Commission”) or the Commonwealth within the meaning of the constitution and laws of the
Commonwealth or a pledge of the faith and credit or the taxing power of the Board, the
Commission or the Commonwealth, but are limited obligations of the Issuer and shall be payable
solely from and secured solely by such assets and revenues as are provided for in the General
Bond Resolution, and neither the Issuer, the Board, the Commission nor the Commonwealth is or
shall be obligated to pay the Bonds except as provided therein. The issuance of any Bonds
thereunder shall not directly, indirectly or contingently obligate the Board, the Commission or
the Commonwealth to levy or to pledge any taxes whatsoever for the payment of the Bonds or to
make any appropriation for such payment nor obligate the Issuer to take any actions except as
expressly therein provided. The Issuer has no taxing power.

As the sole security and source of payment of the Bonds and the interest thereon,
the Issuer pledges, assigns and grants a security interest in [i] the Funds and all monies,
securities, obligations and earnings therein, to the extent not required for the payment of any
Notes, but excluding any Rebate Fund and all monies, securities and obligations therein; [ii] the
Pledged Receipts (as defined herein); [iii] all of the Issuer’s right, title and interest in and to all
Leases and Participation Agreements (provided that each Participation Agreement shall be
security only for the Series of Bonds for which such Participation Agreement was entered into
unless otherwise provided therein); and [iv] all proceeds of the foregoing. Except as may be



otherwise expressly provided in a Series Resolution or Supplemental Resolution or other action
under and pursuant to the General Bond Resolution for a particular Series of Bonds, the
foregoing, together with the statutory mortgage liens that are created, granted and recognized by
the Issuer pursuant to KRS 162.200 and in the General Bond Resolution, and such statutory
mortgage liens as may be created, granted and recognized by the Issuer pursuant to KRS 162.200
and in any Series Resolutions or Supplemental Resolutions, constitute the “Security” for the
Bonds and all other Bonds issued under the General Bond Resolution and the interest thereon
without preference of one Bond or Series of Bonds over another Bond or Series of Bonds.

A statutory mortgage lien on the Issuer’s interest in each Project that is financed
with the Bonds issued under the General Bond Resolution is created, granted and recognized, to
the extent such a lien can be lawfully applicable to such Project (or a portion thereof), in favor of
the Holders of the Bonds and pursuant to KRS 162.200, but only upon the application of the
proceeds of a Series of Bonds to such Project thereunder and until payment in full of the
principal of, Redemption Price and interest on the Bonds of such Series Outstanding thereunder.
Such statutory mortgage lien shall not attach to any Project with respect to which no proceeds of
Bonds have been applied. The statutory mortgage lien is and shall be valid and binding on each
Project to which it applies, and upon any additions, extensions and improvements thereto that
may be constructed from the proceeds of the Bonds, together with appurtenances, equipment
therein, and such easements and rights-of-way for ingress, egress and the rendering of services as
may be necessary for proper use and maintenance, all without the need for any further action by
the Issuer or the Board or any filing or recording with respect thereto.

The Issuer reserves the right to erect or construct upon any Project other
structures and improvements free and clear of the statutory mortgage lien, even though the same
are connected by using as party walls one or more walls of structures which are subject to the
statutory mortgage lien, provided that the same are capable of use as separate entities in
themselves, and have their own outside entrances, and provided that no part of the costs of such
additional structures and improvements are paid from the proceeds of the Bonds.

The Issuer also reserves the right to release or convey, with or without
consideration, free and clear of the statutory mortgage lien, such easements, rights-of-way,
licenses or other rights over, upon or beneath the surface of a Project as may reasonably be
required for roads, utilities, drainage or other public purposes, provided that [i] no such release or
conveyance shall interfere with the ownership and efficient operation of the Project, [ii] ingress
to and egress from the Project shall not thereby be impaired and [iii] there shall be no reduction
of the rentals otherwise required under any Lease or Leases.

The Bonds are payable solely from and secured solely by the Security. The
General Bond Resolution provides for the setting aside annually into a special account, separate
and apart from all other accounts and designated the “County of Jefferson School Building
Revenue Debt Service Fund” (the “Debt Service Fund”), of a sufficient portion of the gross
income and revenues to provide for the payment of interest on and principal of all outstanding
Bonds as and when the same become due. All funds placed in the Debt Service Fund are
exclusively and irrevocably pledged for the payment of principal of and interest on the Bonds
and may not be used for any other purpose.



The General Bond Resolution also provides that the balance of the gross income
and revenues of the Projects (after first making the required payments into the Debt Service
Fund), if any, shall be set aside into a Maintenance Fund to provide for the proper maintenance
of School Buildings and to provide for insurance against fire, lightning, windstorm or other
calamity, in the amount of the full insurable value of the property or the principal amount of the
then outstanding Bonds, whichever shall be greater, to the extent not otherwise paid by the
Board.

As described above, each Participation Agreement shall be security only for the
Series of Bonds for which such Participation Agreement was entered into unless otherwise
provided therein. The Commission has no obligation to contribute to the payment of the
principal and interest requirements of the 2010A Bonds.

BASIC DOCUMENTATION
Security Depository; Ownership of Bonds

The 2010A Bonds initially shall be registered in the name of the Securities
Depository or the Securities Depository Nominee, and ownership thereof shall be maintained in
Book-Entry Form by the Securities Depository for the account of the Agent Members thereof.
Initially, the 2010A Bonds shall be registered in the name of Cede & Co., as the nominee of The
Depository Trust Company (“DTC”), New York, New York. See “Appendix G - Book-Entry
System” attached hereto, for further information on DTC and the book-entry system.

Except as provided below under this subheading, the 2010A Bonds may be
transferred, in whole but not in part, only to the Securities Depository or the Securities
Depository Nominee, or to a successor Securities Depository selected or approved by the Issuer
or to a nominee of such successor Securities Depository. As to any Bond, the person in whose
name the Bond shall be registered shall be the absolute owner thereof for all purposes, and
payment of or on account of the principal of and premium, if any, and interest on any such Bond
shall be made only to or on the order of the registered owner thereof or his legal representative.
Neither the Issuer nor the Bond Registrar shall have any responsibility or obligation with respect
to [i] the accuracy of the records of the Securities Depository or any Agent Member with respect
to any beneficial ownership interest in the 2010A Bonds, [ii] the delivery to any Agent Member,
any beneficial owner of the 2010A Bonds or any other person, other than the Securities
Depository, of any notice with respect to the 2010A Bonds or [iii] the payment to any Agent
Member, any beneficial owner of the 2010A Bonds or any other person, other than the Securities
Depository, of any amount with respect to the principal, premium, if any, or interest on the
2010A Bonds.

So long as any 2010A Bonds are registered in Book-Entry Form, the Issuer and
the Bond Registrar may treat the Securities Depository as, and deem the Securities Depository to
be, the absolute owner of such 2010A Bonds for all purposes whatsoever, including without
limitation [i] payment of principal, premium, if any, and interest on 2010A Bonds, [ii] giving
notices of redemption and other matters with respect to the 2010A Bonds, [iii] registering
transfers with respect to the 2010A Bonds, [iv] selection of 2010A Bonds for redemption and [v]
and for purposes of obtaining consents under the 2010A Resolution. Notwithstanding the



definition of the term “Bondholder” or “Holder” or “Holder of Bonds” in the 2010A Resolution,
as referencing registered holders of the 2010A Bonds, the Bond Registrar shall be entitled to rely
on written instructions from a majority of the beneficial owners of the 2010A Bonds with
reference to consent, if any, required from registered holders pursuant to the terms of the 2010A
Resolution.

If at any time the Securities Depository notifies the Issuer that it is unwilling or
unable to continue as Securities Depository with respect to the 2010A Bonds, or if at any time
the Securities Depository shall no longer be registered or in good standing under the Securities
Exchange Act or other applicable statute or regulation and a successor Securities Depository is
not appointed by the Issuer within ninety (90) days after the Issuer receives notice or becomes
aware of such condition, as the case may be, then the above provisions in this subheading on the
book-entry only system shall no longer be applicable and the Issuer shall execute and the
Registrar shall authenticate and deliver certificates representing the 2010A Bonds to the
Bondholders.

Registrar

Interest on each Bond not registered in Book-Entry Form to a Securities
Depository shall be payable by check mailed by the Registrar (which Registrar shall be selected
by the Issuer on or prior to the date of sale of the 2010A Bonds)(the “Registrar”) to the Holder
thereof as of the Record Date, at the address shown on the registration books kept by the
Registrar or at such other address as is furnished to the Registrar in writing by such Holder. The
principal of and premium, if any, on the 2010A Bonds not registered in Book-Entry Form to a
Securities Depository shall be payable, without exchange or collection charges, in lawful money
of the United States of America on their presentation and surrender as they respectively become
due and payable, whether at maturity or by prior redemption or acceleration, at the principal trust
office of the Registrar. On request of a Holder of at least $1,000,000 in aggregate principal
amount of the 2010A Bonds, all payments of principal of, premium, if any, or interest on the
2010A Bonds shall be paid by wire transfer in immediately available funds to an account
designated by such Holder.

Principal of, premium, if any, and interest on 2010A Bonds registered in Book-
Entry Form in the name of the Securities Depository or the Securities Depository Nominee shall
be payable by wire transfer from the Registrar to the Securities Depository or its nominee. So
long as any 2010A Bonds remain Outstanding, the Registrar shall keep and maintain at its
principal trust office complete registration records in respect of the 2010A Bonds and shall
provide for the registration of transfer and exchange of the 2010A Bonds in accordance with the
terms of the 2010A Resolution, subject to such reasonable procedures and regulations as the
Registrar may prescribe.

Except as may be otherwise provided in the 2010A Resolution for 2010A Bonds
registered in Book-Entry Form in the name of the Securities Depository or the Securities
Depository Nominee, each Bond shall be transferable or exchangeable only on the presentation
and surrender thereof at the principal trust office of the Registrar, duly endorsed for transfer or
accompanied by an assignment duly executed by the Holder or his authorized representative.



Except as may be otherwise provided in the 2010A Resolution for 2010A Bonds
registered in Book-Entry Form in the name of the Securities Depository or the Securities
Depository Nominee, 2010A Bonds shall be exchangeable for a Bond or Bonds of the same
maturity and interest rate and in Authorized Denominations, within a single maturity in an
aggregate principal amount or amounts equal to the unpaid principal amount of the Bond or
Bonds presented for exchange. The Registrar shall be and is hereby authorized to authenticate,
deliver and exchange 2010A Bonds in accordance herewith. Each Bond delivered in exchange
for a surrendered Bond shall constitute an original contractual obligation of the Issuer and shall
be entitled to the benefits and security of the 2010A Resolution to the same extent as the Bond
exchange shall be canceled by the Registrar and the Registrar shall maintain a complete record
of all exchanges, transfers and cancellations of 2010A Bonds and shall make a report thereof to
the Issuer on request.

Except as may be otherwise provided in the 2010A Resolution for 2010A Bonds
registered in Book-Entry Form in the name of the Securities Depository or the Securities
Depository Nominee, no service charge or other transfer fee shall be charged in connection with
any transfer or exchange of a Bond. However, the registered owner of any Bond may be
required to pay an amount equal to any tax or other governmental charge, if any, that may be
imposed in connection with the transfer or exchange of any Bond.

The Registrar shall not be required to transfer or exchange any Bond for the
period beginning 15 days prior to the selection by the Bond Registrar of 2010A Bonds to be
redeemed prior to maturity and ending on the date of mailing of notice of any such redemption.

On the receipt by the Issuer and the Registrar of evidence satisfactory to them of
the loss, theft, destruction or mutilation of any Outstanding Bonds, and of indemnity satisfactory
to them, and on surrender and cancellation of such Bond if mutilated, the Issuer may execute and
the Registrar may authenticate and deliver, on the lapse of such period of time as they may deem
advisable, a new Bond of like series, tenor and maturity bearing the same or different serial
number, to be issued in lieu of such lost, stolen, destroyed or mutilated Bond. The Issuer and the
Registrar may require the payment of costs for each such new Bond issued, and the furnishing of
indemnity satisfactory to the Issuer and the Registrar. The Registrar shall incur no liability for
anything done by it under the foregoing procedures in the absence of gross negligence or fault.

KENTUCKY DEPARTMENT OF EDUCATION SUPERVISION

The Board has prepared a projection of its estimated revenues and of its annual
obligations for all purposes (including the rentals to be paid to the Issuer under the terms of the
Lease), which has been submitted to and approved in writing by the State Department of
Education.

State Department of Education approval of a bond issue, and associated financial,
educational and construction plans, is required prior to issuance of the bonds and will have been
received prior to the issuance of the Bonds. State supervision also extends to other areas of local
school finance, including supervision of general operations such as the examination of business
methods and accounts of a school district, requirements of prompt, detailed reports of receipts
and expenditures and the annual approval of an operating budget as a prerequisite to such



operation. All local boards who have entered into contracts for the issuance of bonds must
maintain insurance protection in an amount equal to the full insurable value of the buildings.
The State Department of Education has advised the Issuer that Kentucky has a perfect
record of no defaults in payment of its revenue bonds for school purposes. The Issuer
believes that the State Department of Education’s supervision and control is a major
contribution to this record.

THE 2010A REFUNDING PROGRAM

It is anticipated that the Issuer and the Board will deposit amounts, from funds
available to the Issuer and the Board from proceeds of the 2010A Bonds, with U.S. Bank
National Association, as Escrow Agent, that, when invested in direct obligations of, or
obligations the timely payment of principal of and interest on which are fully and
unconditionally guaranteed by, the United States of America (the “Government Obligations™),
will be sufficient to pay the principal and interest requirements on the Series 2001A Bonds (the
"Prior Bonds") to be refunded to the redemption date at which redemption date certain maturities
of the Prior Bonds will be paid along with any applicable redemption premium (the "Refunding
Program™). The Refunding Program is being undertaken by the Board to achieve debt service
savings and enhance the ability of the Board to continue to implement its Long Range Facility
Plan (See “Long Range Facility Plan”) through the issuance of additional bonds.

The Prior Bonds anticipated to be defeased will include maturities due April 1,
2012 and thereafter ($13,060,000). The Prior Bonds maturing April 1, 2010 and April 1, 2011
are not anticipated to be refunded as part of the Refunding Program.

On April 1, 2011 all Prior Bonds maturing April 1, 2012 and thereafter are
expected to be called for redemption at a required call premium of 1%, from the proceeds of the
Government Obligations. All remaining interest requirements on the Prior Bonds to be refunded
are also expected to be paid from the proceeds of the Government Obligations.
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A summary of the estimated sources and uses of funds for the Refunding Program
is shown below:
Estimated Sources of Funds
Series 2010A Bonds $
TOTAL $

Estimated Uses of Funds

Amount Deposited to 2010A $
Escrow Fund

Bond Discount
Costs of Issuance $
TOTAL $

*Preliminary; subject to adjustment.

@ Costs of issuance include fiscal agent, bond counsel, rating costs and paying agent fees.

LONG RANGE FACILITY PLAN

The Board on August 25, 2003, adopted its Long Range Facility Plan (the “Long
Range Plan”) that called for major new construction and renovations throughout the District. To
date the Board, through the Corporation, has net bonds outstanding of approximately
$384,140,000. See “Appendix C- Bonded Indebtedness Outstanding of the District and Debt
Service Requirements for the Series 2010A Bonds” for more information.

The resources necessary to finance the Long Range Plan are expected to come
from several sources, including the Board’s current funds, bonds supported by the Commission
and bonds supported by the Board’s revenues.

Except as specifically described herein, there can be no assurance that the Board
will not amend or revoke the Long Range Plan or that the Issuer or the Commission will issue or
support bonds or other funding for the Long Range Plan in its current form or as amended or any
substitute therefor.



REVENUE SOURCES WITHIN THE JEFFERSON COUNTY SCHOOL DISTRICT
General Purpose School Tax

The Board levies a general purpose school tax on a per $100 of assessed valuation
for general property, motor vehicles, tangibles and distilled spirits. The proceeds of the tax may
be used to fund the general operating expenses of the Board including rental payments by the
Board pursuant to the Lease during each year it is renewed, but is not expected to be used to fund
such rental payments because of the expected revenue sources described below. See “Appendix
A - Operating, Financial and Tax Base Information of the District” for more information.

Capital Outlay Allotment

Kentucky law provides for an annual payment by the Commonwealth to the
Board to pay for capital construction or acquisition. The 2008-09 allotment is $100 times
average daily attendance pursuant to the School Reform Act defined below (see “STATE
SUPPORT FOR EDUCATION” below). Funds from the capital outlay allotment are not directly
pledged for debt service, but as a practical matter, and to the extent needed, may and are
expected to be applied to debt service on the Bonds through rental payments by the Board
pursuant to the Lease during each year it is renewed. See “Appendix A - Operating, Financial
and Tax Base Information of the District” for more information.

Occupational License Fee

The Board currently imposes, for general school purposes including operations, a
yearly occupational license fee of three-quarters (3/4) of one percent (1%) on (i) salaries, wages,
commissions and other compensation earned by persons residing within the District for work
done and services performed in Jefferson County (the “County”); and (ii) the net profits of
businesses, occupations and professions located in the District from activities conducted in the
County. See “Appendix A - Operating, Financial and Tax Base Information of the District” for
more information.

Kentucky School Facilities Construction Commission

The Commission is an independent corporate agency and instrumentality of the
Commonwealth established pursuant to Sections 157.611 through 157.640 of the Kentucky
Revised Statues, as amended for the purpose of assisting local school districts in meeting the
school construction needs of the Commonwealth in a manner that will ensure an equitable
distribution of funds based upon unmet need.

The 2008 Regular Session of the Kentucky General Assembly allocated new
appropriations for existing obligations of the Commission. See “SECURITY” for more
information and “Appendix C — Bonded Indebtedness Outstanding of the District and Debt
Service Requirements for the Series 2010A Bonds” for estimated annual Commission
participation amounts. Notwithstanding the foregoing, the Board is responsible for making all
rental payments due under the Lease if for any reason the amounts due from the Commission are
not paid by the Commission, subject to the Board’s right to terminate the Lease at the expiration
of any rental year (as described under the heading, “SECURITY”).
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THE COMMISSION HAS NO OBLIGATION TO CONTRIBUTE TO THE
PAYMENT OF THE PRINCIPAL AND INTEREST REQUIREMENTS ON THE 2010A
BONDS.

CERTAIN LIMITATIONS ON TAXATION AND OTHER TAX MATTERS

KRS 160.470 restricts school districts from levying ad valorem property taxes that
would generate revenues in excess of previous year’s revenues. There are three principal
exceptions: (1) KRS 160.470(9), (2) KRS 160.470(10) and (3) KRS 157.440(1).

Under KRS 160.470(9)(a) for school years beginning July 1, 1990, school
districts are directed to levy a “minimum equivalent tax rate” of thirty cents ($.30) for general
school purposes. The equivalent tax rate is defined as the rate which results when the income
collected during the prior year from all taxes (including occupational or utilities) levied by the
district for school purposes is divided by the total assessed value of property plus the assessment
for motor vehicles certified by the State Department of Revenue. Failure to levy the minimum
equivalent rate subjects the members of the board of the district to removal.

KRS 160.470(10), effective March 18, 2005, provides that a school district may
levy a general tax rate that will produce revenue from real property, exclusive of revenue from
new property, that is four percent (4%) over the amount produced by the compensating tax rate
defined at KRS 132.010(6).

The exception provided by KRS 157.440(1)(a) permits school districts to levy an
equivalent tax rate as defined in KRS 160.470(9)(a) which will produce up to fifteen percent
(15%) of those revenues guaranteed by the program to Support Education Excellence in
Kentucky (“SEEK?”). Levies permitted by this section of the statute are not subject to public
hearing or recall provisions as set forth in KRS 160.470. Effective with the 1990-91 school year,
the Commonwealth is directed to equalize the revenue generated by this levy at one hundred fifty
percent (150%) of the statewide average per pupil equalized assessment. For the biennium
ending June 30, 2010, this levy is set at $587,000.

Section 170 of the Kentucky Constitution exempts from property taxes the first
$6,500 of residential property maintained as the permanent residence of taxpayers 65 years of
age or older or who have been classified as totally disabled under a United States government or
railroad retirement system program. The exemption applies to real property “held by legal or
equitable title, by the entireties, jointly, in common, [or] as a condominium ...” maintained as the
permanent residence of the owner. KRS Chapter 132 permits counties and school districts to
adjust their local tax revenues through increases in taxes on non-exempt property by amounts
equivalent to the revenues lost through application of this homestead exemption. By statute, the
$6,500 exemption “shall be construed to mean $6,500 in terms of the purchasing power of the
dollar in 1972. Every two (2) years thereafter, if the cost of living index of the United States
department of labor has changed as much as one percent (1%), the maximum exemption shall be
adjusted accordingly.” See “Appendix A - Operating, Financial and Tax Base Information of the
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District” for the current total homestead exemption amount in the District and the current
individual exemption.

JEFFERSON COUNTY SCHOOL DISTRICT

The District is governed by a seven-member Board of Education. Members
represent individual election districts, and serve staggered four year terms. The Members elect a
chairperson and vice chairperson from the Members. The Superintendent is Secretary of the
Board and its executive officer.

Dr. Sheldon Berman began his tenure as the District’s new superintendent on July
1, 2007. The Board of Education unanimously approved the appointment of Dr. Berman on
April 6, 2007 as well as the terms of his 4-year contract.

The District is the largest school district in Kentucky and is the 28th largest public
school system in the nation. Serving an estimated 98,999 students in preschool through grade
12, the District currently includes 155 schools: 90 elementary schools, 24 middle schools, 21
high schools and 20 other learning centers. Enrollment and average daily attendance for the
District for the current year and the past five years can be found in “Appendix A - Operating,
Financial and Tax Base Information of the District.”

LITIGATION

In the opinion of the Board’s General Counsel, as of the date of the issuance of
the 2010A Bonds, there shall be no litigation of any nature pending or, to such counsel’s
knowledge, threatened, which in the opinion of such counsel presents greater than a remote risk
of being decided adversely to the Board, and which, if decided adversely to the Board, would
restrain or enjoin the issuance or delivery of the 2010A Bonds, question the authority of the
Board to enter into the Lease, materially affect the financial condition of the Board as set forth in
this Official Statement or materially affect the 2010A Bonds, the security for the 2010A Bonds,
the Board’s ability to make all lease payments as the same shall become due and payable, or the
Board’s ability to perform its obligations under the Lease.

STATE SUPPORT FOR EDUCATION

The 1990 regular session of the Kentucky General Assembly enacted House Bill
940, which was signed into law by the Governor on April 11, 1990 (the “School Reform Act”).
The School Reform Act is a comprehensive legislative “school reform” package that makes
major changes in Kentucky’s former system of common schools.

The School Reform Act provides for legislative reapportionment of state funding,
as well as new sources of revenue for local school districts. The impact of the School Reform
Act on any particular local district such as the Jefferson County School District continues to
depend not only upon the outcome of any litigation from time to time testing the validity of the
provisions of the School Reform Act, but also upon policy determinations and interpretations by
the State Department of Education as well as actions of the Kentucky General Assembly at
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legislative sessions and the Governor of the Commonwealth with respect to appropriations,
funding and any amendments enacted from time to time to the School Reform Act.

The Issuer and the Board do not believe that either legislative reapportionment of
funding or new sources of revenue for local school districts will jeopardize the payment of the
Bonds in accordance with their terms.

TAX TREATMENT

In the opinion of Bond Counsel, under existing laws, regulations and judicial
decisions and as of the date of original issuance of the 2010A Bonds, interest on the 2010A
Bonds is excluded from gross income for Federal income tax purposes under the Internal
Revenue Code of 1986, as amended (the “Code”).

For the purpose of rendering its opinion described above, Bond Counsel will
assume compliance by the Board and the Corporation with the requirements of the Code that
must be met subsequent to the issuance of the 2010A Bonds in order that interest thereon be and
remain excluded from gross income for purposes of Federal income taxation. Failure to comply
with such requirements could cause the interest on the 2010A Bonds to be included in gross
income for purposes of Federal income taxation retroactive to the date of issuance of the 2010A
Bonds. The Corporation has covenanted in the General Bond Resolution to comply with such
requirements.

Interest on the 2010A Bonds is not an item of tax preference in determining
alternative minimum taxable income under the Code. However, interest on the 2010A Bonds, as
well as all other interest excludable from gross income under the Code (“tax-exempt interest”), is
included in computing “adjusted current earnings” for purposes of determining the alternative
minimum taxable income of a corporation.

Pursuant to the provisions of Section 265(b)(3) of the Code, the Board and the
Corporation, by the adoption of respective Resolutions, have designated the 2010A Bonds as
“qualified tax-exempt obligations” within the meaning of the Code and certified that they do not
reasonably anticipate that the total principal amount of tax exempt obligations which will be
issued by the Board or the Corporation during the calendar year ending December 31, 2010, will
exceed $30,000,000.

For purposes of determining their taxable income under the Code, property and
casualty insurance companies must reduce their losses by an amount equal to 15% of the tax-
exempt interest they receive or accrue, including interest on the 2010A Bonds.

Recipients of Social Security benefits must include tax-exempt interest income,
including interest on the 2010A Bonds, in computing their “modified adjusted gross income” for
purposes of determining to what extent, if any, such benefits are included in their gross income.

Interest on the 2010A Bonds, as well as other tax-exempt interest, may be taken
into account in computing a foreign corporation’s branch profits tax under the Code.
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Tax-exempt interest income, including interest on the 2010A Bonds, is taken into
account in determining whether certain taxpayers are denied the earned income credit under the
Code by reason of having excessive investment income.

The Code requires gain on the sale or other disposition of tax-exempt obligations
acquired after April 30, 1993, including the 2010A Bonds, to be included in gross income as
ordinary income, and not as capital gain, to the extent of accrued market discount. Accrued
market discount in the case of tax-exempt obligations, such as the 2010A Bonds, originally
issued at a price equal to their principal amount is generally equal to the difference, if any,
between such principal amount and the price at which the taxpayer purchased such obligations in
the secondary market.

In the opinion of Bond Counsel, under the laws of the Commonwealth as
presently enacted and construed, the 2010A Bonds are exempt from ad valorem taxation, and the
interest thereon is exempt from income taxation, by the Commonwealth and all of its political
subdivisions and taxing authorities.

Purchasers of the 2010A Bonds should consult their tax advisors for a further
description of the income tax rules mentioned above and for an analysis of the effect on their
individual tax situations of their ownership and disposition of the 2010A Bonds and their receipt
of interest on the 2010A Bonds.

FISCAL AGENCY GROUP

This Official Statement was prepared and distributed by J.J.B. Hilliard, W.L.
Lyons, LLC and Ross, Sinclaire & Associates LLC, members of the Fiscal Agency Group. The
information set forth herein was obtained from the Board, and other sources believed to be
reliable but is not guaranteed as to accuracy or completeness, and is not to be construed as a
representation, by the Fiscal Agency Group.

The Board and the Issuer expressly give their permission to the Fiscal Agency
Group to bid on the 2010A Bonds at the competitive sale to be held on February 24, 2010.

UNDERWRITING

The 2010A Bonds were purchased at a competitive sale held on February 24,
2010, for underwriting to the public by at a purchase price of

The initial public offering prices set forth on the inside cover page of this Official
Statement may be changed by the Underwriter and the Underwriter may offer and sell the 2010A
Bonds to certain dealers (including dealers depositing 2010A Bonds into investment trusts) and
others at prices lower than the offering prices set forth on the inside cover page.
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BOND RATINGS

The Board has applied to Moody's Investors Service, Inc. ("Moody's) and to
Standard & Poor's Ratings Services ("Standard & Poor's") for ratings on the 2010A Bonds.
Certain information may have been submitted to the rating agencies which is not included in this
Official Statement. The ratings reflect only the views of the rating agencies. Any explanation of
the significance of the ratings should be obtained from the rating agencies. There is no assurance
that either or both of the ratings might not be lowered or withdrawn entirely by the issuing rating
agency, if in the judgment of Moody’s or Standard and Poor’s, respectively, circumstances so
warrant. Any such downward change in or withdrawal of either or both of the ratings might have
an adverse effect on the market price of the 2010A Bonds. The Board and the Issuer have not
undertaken and will not undertake any responsibility to bring to the attention of the owners of the
2010A Bonds any proposed change or withdrawal of such ratings or to oppose any such
proposed revision.

VERIFICATION OF MATHEMATICAL CALCULATIONS

Causey, Demgen & Moore Inc. will verify from the information provided to them the
mathematical accuracy as of the date of the closing on the 2010A Bonds of (1) the computations
contained in the provided schedules to determine that the anticipated receipts from the securities
and cash deposits listed in the underwriter’s schedules, to be held in escrow, will be sufficient to
pay, when due, the principal, interest and call premium payment requirements, if any, of the
Prior Bonds to be refunded, and (2) the computations of yield on both the securities and the
2010A Bonds contained in the provided schedules used by Bond Counsel in its determination
that the interest on the 2010A Bonds is exempt from tax. Causey, Demgen & Moore Inc. will
express no opinion on the assumptions provided to them, nor as to the exemption from taxation
of the interest on the 2010A Bonds.

APPROVAL OF LEGALITY

Certain legal matters incident to the authorization, issuance and sale of the Bonds
are subject to the approval of Bond Counsel, Wyatt, Tarrant & Combs, LLP, Louisville,
Kentucky. The form of opinion of Bond Counsel to be delivered in connection with the issuance
of the 2010A Bonds is contained in Appendix F hereto.

Bond Counsel has reviewed the information contained in this Official Statement
under the headings of “THE BONDS” and “TAX TREATMENT”, and the summaries of
documents contained in Appendix E hereto, and is of the opinion that such information is an
accurate summary of the instruments and information described therein.

Bond Counsel has not otherwise participated in the preparation of this Official
Statement and has not verified the accuracy or completeness of the information in the Official
Statement except to the extent described above. Without limiting the generality of the foregoing,
Bond Counsel has not undertaken to review the accuracy or completeness of statements of
financial, statistical and geographical nature contained in this Official Statement or its
appendices.
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The information contained under the heading “LITIGATION” in this Official
Statement has been reviewed and approved by General Counsel for the Board and the Issuer,
Rosemary Miller, Esq., Louisville, Kentucky.

UNDERTAKING TO PROVIDE CONTINUING DISCLOSURE

In a Continuing Disclosure Certificate to be delivered to the underwriters of the
2010A Bonds as of the date of original issuance of the 2010A Bonds (the “Continuing
Disclosure Certificate”), the Board undertakes for the benefit of Bondholders to provide to each
Repository (as defined in the Continuing Disclosure Certificate):

[i] certain financial information and operating data relating to the Board; and
[ii] notices of the occurrence of certain material events.

This undertaking is being made by the Board in order to assist the underwriters of
the 2010A Bonds, in complying with the requirements of subsection (5) of section (b) of Rule
15c2-12 (the “Rule”) promulgated by the Securities and Exchange Commission (the “SEC”).

The Continuing Disclosure Certificate, including the specific nature of the
information to be contained in an annual report or a notice of material event, certain limitations
on the Board’s undertaking, and provisions permitting the amendment and termination of the
Continuing Disclosure Certificate, is summarized below in this Official Statement, at “Appendix
E - “Summary of Certain Provisions of the General Bond Resolution and the Basic Lease;
Continuing Disclosure Certificate; Definitions.”

Among other things, the Continuing Disclosure Certificate provides that the
Board may terminate its obligations if the Board ceases to be an “obligated person” with respect
to the 2010A Bonds (within the meaning of the Rule). The Continuing Disclosure Certificate
provides that any right to enforce it shall be limited to obtaining specific enforcement of the
Board’s obligations thereunder, and that failure by the Board to comply with the Continuing
Disclosure Certificate shall not be an event of default under the 2010A Bonds, the Lease or the
General Bond Resolution.

The Board from time to time may elect (but is not contractually bound) to provide
other periodic reports or financial information, or notice of the occurrence of other events, in
addition to those described in the Continuing Disclosure Certificate.

The Board has not failed to comply, in any material respect, with any previous
undertaking in a written contract or agreement specified in the Rule.

APPROVAL OF OFFICIAL STATEMENT

The Issuer has approved and caused this Official Statement to be executed and
delivered by its President. This Official Statement, insofar as it contains information about the
Issuer, is deemed “final” by the Issuer as of the date hereof for purposes of SEC Rule 15c2-
12(b)(1), except for information permitted by the rule to be excluded.
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The financial information supplied by the Board and reported herein is
represented by the Board to be correct. Only accounts required by Federal and State laws, rules
and regulations to be audited annually by independent certified public accountants have been so
audited and the financial information extracted from their annual audits and presented herein is
incomplete to the degree that accounts not required to be so audited have not been included in
the annual audits conducted by the Board’s independent certified public accountants. A copy of
the most recent audit is contained in Appendix D.

The financial and related data regarding capital outlay allotments, assessments,
tax rates and school tax collections, classroom attendance and receipts and expenditures
contained in this Official Statement have been extracted from official records of the Board.

The distribution of this Official Statement has been authorized by the Board and
by the Board of Directors of the Issuer.

Board of Education Jefferson County School District
Jefferson County School District Finance Corporation
By: By:
Sheldon Berman, Superintendent Sheldon Berman, President
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APPENDIX A

OPERATING, FINANCIAL AND TAX BASE INFORMATION OF THE DISTRICT



Operating Information

The District serves the public education needs of Jefferson County, Kentucky. Enrollment and
average daily attendance for the District for the past five years are as follows:

Average
Daily
Year Enroliment Attendance

2009-10 98,999* Not Available
2008-09 97,850 84,330
2007-08 97,412 83,662
2006-07 96,325 83,334
2005-06 97,518 82,612
2004-05 97,278 82,406

* Estimated
Source: Jefferson County School District

Financial Data

The District maintains its books and records on the modified accrual method of accounting. This
practice is the accounting method prescribed by the Kentucky Department of Education for local school
districts. Adjustments have been made for financial statement presentations. These adjustments are
described in the audited financial statements for the fiscal year ended June 30, 2009 (a copy of which is

included as Appendix D).

The following tables summarize the activity of the major funds used by the District in managing
its business affairs:

(THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK)
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Beginning Balance
Property Tax Receipts
Occupational Tax Receipts
Other Receipts

Total Receipts

Total Receipts plus Balance
Total Expenditures

Ending Cash Balance
Accounts Receivable
Accounts Payable

Ending Fund Balance

General Fund

Actual

2008-09 2007-08 2006-07 2005-06 2004-05
$105,097,013 $80,737,174 $80,377,112 $58,802,843 $56,937,362
294,427,331 288,055,716 242,234,616 238,613,011 254,462,401
113,318,876 115,133,756 114,809,535 106,235,305 98,668,074
439,682,681 432,116,013 405,301,839 393,902,442 320,358,225
847,428,888 835,305,485 762,345,990 738,750,758 673,488,700
952,525,901 916,042,659 842,723,102 797,553,601 730,426,062
823,362,554 810,945,646 761,985,928 717,176,489 671,623,219
233,300,538 245,765,600 231,832,586 145,384,743 92,631,549
96,116,710 46,011,149 50,771,158 64,322,345 75,842,999
200,253,901 186,679,736 201,866,570 129,329,976 109,671,705
129,163,347 $105,097,013 $80,737,174 $80,377,112 $58,802,843

Source: Jefferson County School District.
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Beginning Balance

Capital Outlay Allotment
Investment Earnings

Total Receipts

Total Receipts plus Balance
Total Expenditures

Ending Cash Balance
Accounts Receivable
Accounts Payable

Ending Fund Balance

Capital Outlay Fund

Actual

2008-09 2007-08 2006-07 2005-06 2004-05
0 - - - $1,743
$8,445,204 $8,353,390 $8,290,890 $8,257,090 8,242,970
0 - - - 15,051
8,445,204 8,353,390 8,290,890 8,257,090 8,258,021
8,445,204 8,353,390 8,290,890 8,257,090 8,259,764
8,445,204 8,353,390 8,290,890 8,257,090 8,259,764
0 - - - -
0 574,708 - - -
0 574,708 - - -
0 - - - -

Source: Jefferson County School District.
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Beginning Balance
General Property
Delinquent

Franchise

Motor Vehicle

Other

Total Receipts

Total Receipts plus Balance
Expenditures:
Remodeling
Transfers and Other
Total Expenditures
Ending Cash Balance
Accounts Receivable
Due from other funds

Accounts Payable

Ending Fund Balance

Building Fund

Actual

2008-09 2007-08 2006-07 2005-06 2004-05
- - $230,306 $187,392 $9,595,279
31,456,603 $31,484,328 52,518,321 38,759,831 22,152,086
63,843 587,588 190,579 2,919,918 3,083,865
562,976 1,418,318 844,193 902,065 930,515
1,161,330 1,664,749 4,133,229 2,706,003 1,947,235
330,160 736,927 917,444 862,780 145,352
33,574,912 35,891,910 58,603,766 46,150,597 28,259,053
33,574,912 35,891,910 58,834,072 46,337,989 37,854,332
- - 44,195 596,419
- 35,891,910 58,834,072 46,063,488 37,070,521
14,209,622 35,891,910 58,834,072 46,107,683 37,666,940
- - - - 3,936,582
82,527 81,179 103,683 230,306 -

19,282,763

- 81,176 103,683 - 3,749,190
19,365,290 - - $230,306 $187,392

Source: Jefferson County School District.
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Tax Base Information

The taxing power of the Board, the Commission and the Commonwealth are not pledged to the
payment of Notes, and the issuance of the Notes shall not directly, indirectly, or contingently obligate the
Board, the Commission or the Commonwealth to levy or to pledge any taxes whatsoever.

Property Subject to Taxation

The following table summarizes the assessed valuation of real property, tangible property, motor
vehicles and distilled spirits within the area served by the District which is subject to taxation by the
Board of Education.

Assessment of Property Subject to School Taxes®
(amounts are in dollars)

Fiscal Year Real Estate Tangible Personal Franchise
2009-10 (est.) $51,175,707,183 $4,617,662,540 $1,760,046,962
2008-09 50,142,467,458 4,519,550,565 1,676,893,920
2007-08 47,941,699,712 4,363,581,745 1,562,176,565
2006-07 45,071,589,757 3,936,902,343 1,584,198,565
2005-06 41,757,675,296 3,888,132,905 2,054,796,625
Total
Fiscal Year Motor Vehicle Assessed Value
2009-10 $3,820,374,057 $61,501,210,818
2008-09 4,302,728,879 60,769,060,898
2007-08 4,125,805,104 57,993,263,126
2006-07 4,061,034,858 54,653,725,523
2005-06 3,864,744,273 51,565,349,099
Source: Jefferson County School District
1) Represents amounts net of the Homestead Exemption. See "CERTAIN LIMITATIONS ON TAXATION AND

OTHER TAX MATTERS" for more detail. See "Amount of Homestead Exemption" within this section for amount of
the District homestead exemption and for the current amount of the individual exemption.



History of Assessment Rates

The following presents the assessment rates for the last five fiscal years for property
subject to taxation by the Board.
Tax Rates
(cents per $100 Assessed Valuation)

General Purpose School Tax

2009-10 2008-09 2007-08 2006-07 2005-06
Real Estate 58.9¢ 56.9¢ 55.9¢ 55.8¢ 56.6¢
Tangible 58.9 57.5 57.1 56.8 56.6
Motor Vehicle 53.5 53.5 53.5 53.5 56.6
Public Service - Real 58.9 56.9 57.1 55.8 56.6
Public Service - Tangible 58.9 57.5 57.1 56.8 56.6
Distilled Spirits 58.9 57.5 57.1 56.8 56.6
Occupational License Fee 3/4% 3/4% 3/4% 3/4% 3/4%

Building Fund Tax

2009-10 2008-09 2007-08 2006-07 2005-06
Real Estate 5.7¢ 5.6¢ 5.6¢ 5.7¢ 5.9¢
Tangible 5.7 5.6 5.6 5.7 5.9
Motor Vehicle 5.0 5.0 5.0 5.0 5.9
Public Service - Real 5.7 5.6 5.6 5.7 5.9
Public Service - Tangible 5.7 5.6 5.6 5.7 59
Distilled Spirits 5.7 5.6 5.6 5.7 5.9

Amount of Homestead Exemption

In fiscal year 2009-10 approximately $1,931,743,196 of property is exempt from property
taxes in the District. The local general property tax rate on non-exempt property has been
adjusted to recover tax revenues equivalent to the revenues lost through application of the
homestead exemption.
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School Tax Collections

The following represents Property Taxes levied and collected in the District for the last five years.

Fiscal Year Amount Levied Amount Collected Percent Collected
2009-10 $364,772,505 Not Available Not Available
2008-09 356,486,291 $340,157,041 95.4%
2007-08 338,802,543 330,057,602 97.4%
2006-07 317,397,413 309,363,117 97.5%
2005-06 298,748,031 292,079,731 97.8%

Source: Jefferson County Sheriff's Office, Audits and Jefferson County Board of Education.

Largest Taxpayers

The following represents the largest taxpayers in the District for fiscal year 20009.

Company School Tax Paid

Louisville Gas & Electric $4,769,000
Humana 1,187,779
Walmart 714,471
UPS 595,519
BT Property, LLC 590,411
Louisville Trophy, LLC 515,985
Kroger 497,372
MRI NCT 456,250
Chevron Products Co 452,283
Arterburn Shelton 426,628

Total $10,205,698

Source: Jefferson County Sheriff's Office
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APPENDIX B

GENERAL INFORMATION FOR LOUISVILLE/JEFFERSON COUNTY METRO
GOVERNMENT



LOUISVILLE/JEFFERSON COUNTY, KENTUCKY

The combined area of the former City of Louisville and Jefferson County (“Louisville
Metro”) is located in the north-central portion of Kentucky on the south bank of the Ohio River. It is
located in the geographic center of the Ohio River Valley region at a focal point where railroads,
highways and the Ohio River converge, offering excellent accessibility to all major markets and is close
to the population center of the United States. Louisville Metro, the largest city in the state, is a
commercial, industrial, medical, educational, cultural and financial center for the greater metropolitan
area. Placed Rated Almanac has consistently ranked Louisville among the ten most livable American
Cities. The 2009 census of population for Jefferson County was 718,766 people. Louisville Metro covers
a land area of approximately 385 square miles.

The total number of Jefferson County residents employed in 2008 averaged 335,398.
Manufacturing firms in the county reported 42,847 employees; trade, transportation and utilities provided
78,088 jobs; 186,030 people were employed in service occupations; informational, financial, and public
administration positions accounted for 57,881 employees; and contract construction firms provided
21,163 jobs.

There is a current potential labor supply of 43,403 persons available for industrial jobs in
the labor market area. 69,331 young persons in the area will become 18 years of age and potentially
available for industrial jobs from 2009 through 2012.

Three major interstate highways pass directly through Louisville Metro. Interstates 65
and 71 are north-south routes while Interstate 64 is a major east-west route. Interstate 264 (Watterson
Expressway), and Interstate 265 (Snyder Freeway) serve as limited-access bypasses around the city. Six
railroad companies providing freight services to principal markets throughout the United States serve
Louisville Metro. Scheduled commercial airline service is available at Louisville International Airport,
four miles south of downtown. Bowman Field, five miles east of downtown, maintains three paved
runways for private plane use. The Louisville-Jefferson County Riverport, and several privately-owned
facilities provide public-use port facilities. Louisville Metro also serves as a U.S. Customs Port of Entry.
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Ten Largest Private Sector Employers (as of January 2010)

Company Employment
United Parcel Service 8,204
Humana, Inc. 7,723
Ford Motor Company 5,391
GE Consumer Products 3,485
E. ON US 1,970
JBS 1,350
SHPS Inc. 1,299
Citicorp Credit Services Inc. USA 1,200
Bank of America 1,058
Charter Communications 920

Source: Kentucky Cabinet for Economic Development

(THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK)
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Louisville/Jefferson County Economic Statistics

2005-2009
Per Capita Average Weekly Unemployment

Year Income Wage Employment Unemployment Rate
2009 N/A N/A 326,3110 37,387Y 10.3%®
2008 N/A $826.56 335,398 22,778 6.4

2007 $41,626 819.30 340,011 19,065 53

2006 39,877 796.00 339,832 20,338 5.6

2005 37,121 755.69 332,856 21,911 6.2

N/A: Not Available

@ Preliminary, as of November, 2009.

(THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK)
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APPENDIX C

BONDED INDEBTEDNESS OUTSTANDING OF THE DISTRICT AND DEBT
SERVICE REQUIREMENTS FOR THE SERIES 2010A BONDS
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Jefferson County (Kentucky) School District Finance Corporation
Bond Indebtedness Outstanding of the District Estimated as of February 1, 2010

ORIGINAL BONDS (1) BONDS (2) NET BONDS
AMOUNT RETIRED DEFEASED OUTSTANDING
DATED NUMBER OF ISSUE AS OF 2/1/10 AS OF 2/1/10 AS OF 2/1/10
2/1/1998 19988 $ 16,425,000  $ 16,210,000  $ - $ 215,000
411/2001 2001A  (3) 15,565,000 1,320,000 - 14,245,000
4/1/2001 2001B 11,145,000 6,710,000 . 4,435,000
6/28/2002 2002A 35,095,000 2,485,000 - 32,610,000
6/1/2002 2002B 40,625,000 23,375,000 - 17,250,000
3/1/2003 2003A 48,560,000 23,200,000 : 25,360,000
1/1/2004 2004A 30,570,000 6,905,000 - 23,665,000
411/2004 2004B 40,345,000 17,410,000 - 22,935,000
9/1/2004 2004C 20,635,000 1,735,000 - 18,900,000
6/1/2005 2005A 21,155,000 260,000 - 20,895,000
7/1/2006 2006A 41,000,000 1,510,000 . 39,490,000
12/1/2006 20068 20,000,000 30,000 - 19,970,000
12/1/2006 2006C 46,995,000 8,295,000 - 38,700,000
6/1/2007 2007A 19,970,000 200,000 L 19,770,000
9/1/2008 2008A 9,905,000 365,000 - 9,540,000
10/13/2009 2009A 32,515,000 - 32,515,000
2/1/2009 20098 8,400,000 860,000 - 7,540,000
8/4/2009 2009C 39,580,000 3,475,000 36,105,000
TOTAL $498,485,000  $ 114,345000  $ - $ 384,140,000
LESS PAYABLE FROM OTHER
SOURCES (COMMISSION) 94,215,661 27,352,655 . 66,863,006

NET PRINCIPAL PAYABLE BY

BOARD FOR LEASE PAYMENTS $ 404,269,339 $ 86,992,345 $ - $ 317,276,994

Source: Jefferson County School District, the Kentucky School Facilities Construction Commission and the Fiscal Agent

Notes (1) Includes Payments due 2/1/10.

(2) Represents Bonds that have been economically defeased through the establishment of an escrow of government securities,
the receipts of which are sufficient to retire the principal, premium, if any, and the interest thereon, on the amounts listed above
until their respective maturity dates. Such Bonds have generally not been legally defeased under the formal terms of the bond
documents.

(3) The Series 2001A Bonds are being refunded through the issuance of the Series 2010A Bonds. See "The 2010A Refunding
Program" for more details.
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Jefferson County, Kentucky
School District Finance Corporation
School Building Refunding Revenue Bonds, Series 2010A

TOTAL ANNUAL DISTRICT DEBT SERVICE REQUIREMENTS

Fiscal Year Existing Debt

Ending 6/30 Service® Series 2010A New Net D/S
2010 $33,410,085.38 - - - $33,410,085.38
2011 32,357,179.22 $155,000.00 $414,343.96 $569,343.96 32,926,523.18
2012 31,643,526.30 830,000.00 397,283.76 1,227,283.76 32,870,810.06
2013 31,829,956.04 865,000.00 380,683.76 1,245,683.76 33,075,639.80
2014 32,425,325.50 740,000.00 363,383.76 1,103,383.76 33,528,700.26
2015 31,374,500.66 930,000.00 348,583.76 1,278,583.76 32,653,003.42
2016 31,316,929.22 1,010,000.00 329,983.76 1,339,983.76 32,656,912.98
2017 27,885,666.36 1,085,000.00 304,733.76 1,389,733.76 29,275,400.12
2018 27,190,119.90 2,075,000.00 273,268.76 2,348,268.76 29,538,388.66
2019 26,638,929.86 2,035,000.00 211,018.76 2,246,018.76 28,884,948.62
2020 20,559,623.00 2,105,000.00 149,968.76 2,254,968.76 22,814,591.76
2021 20,723,287.00 2,255,000.00 78,925.00 2,333,925.00 23,057,212.00
2022 23,273,207.00 - - - 23,273,207.00
2023 14,295,656.00 - - - 14,295,656.00
2024 13,926,559.00 - - - 13,926,559.00
2025 13,932,039.00 - - - 13,932,039.00
2026 13,937,335.00 - - - 13,937,335.00
2027 13,929,225.00 - - - 13,929,225.00
Total $440,649,158.44  $14,085000.00  $3,252,177.80  $17,337,177.80  $457,986,336.24

Note: (1) Existing debt service excludes refunded portion of Series 2001A
Bonds.

J.J.B. Hilliard, W.L. Lyons, LLC
Public Finance
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For Tax Year 2008

Camp Taylor Fire District
Dixie Suburban Fire District
Eastwood Fire District
Fairdale Fire District

Fern Creek Fire District
Harrods Creek Fire District
Highview Fire District
Jefferson Co 14 Fire District
Jeffersontown Fire District
Lake Dreamland Fire District

Lyndon Fire District

Lynnview Garbage Fund
Middletown Fire District

Okolona Fire District

Pleasure Ridge Park Fire District
St Matthews Fire District

Urban Services District/Louisville
Worthington Fire District

' Cents per $100 assessment

Overlapping Tax Rates--Continued

Louisville Downtown Management District

Real Tangible Motor
Estate’  Property’  Vehicle'
10.00 10.00 10.00
10.00 10.00 10.00
10.00 10.00 10.00
10.00 10.00 10.00
10.00 10.00 10.00
10.00 10.00 10.00
10.00 10.00 10.00
10.00 10.00 10.00
10.00 10.00 10.00
10.00 10.00 10.00
7.17 0.00 0.00
10.00 10.00 10.00
10.00 10.00 10.00
10.00 10.00 10.00
10.00 10.00 10.00
10.00 10.00 10.00
10.00 10.00 10.00
36.66 56.60 56.60
10.00 10.00 10.00
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Principal Employers by Number of Employees

December 31, 2008 and Nine Comparison Y ears

United Parcel Service

Jefferson County Public Schools
Humana Inc.

Norton Healthcare Inc.

Jewish Hospital Healthcare

Ford Motor Co.

University of Louisville
Louisville Metro Government
G.E. Consumer Products

The Kroger Co.

KY State Government

Baptist Healthcare System

U.S. Govemment

U.S. Postal Service

Catholic Archdiocese of Louisville
University of Louisville Hospital
U.S. Bureau of Census

Yum! Brands Inc .

Kindred Healthcare Inc.

Source: Business First magazine

Continued

Percent of

Jefferson

County's
2008 Employees 2007 2006 2005
20,560 6.1% 20,674 18,398 17,543
13,917 4.0% 13,593 13,281 13,235
9,854 2.6% 8,775 7458 5,850
7,978 2.4% 8,054 7,783 8,525
6,203 1.8% 6,229 5907 7,605
5,929 2.2% 7586 8,745 8,972
5,866 1.7% 5,763 5563 5,236
5,639 1.7% 5,698 5,993 5893
5,000 1.5% 5,000 5,000 5,000
4,784 1.4% 4,644 5177 4827
4,498 1.3% 4535 4,700 4564
3,098 1.0% 3,536 3,140 3,170
2,853 0.8% 2822 2,826 2,941
2,651 0.8% 2,653 2674 2,902
2,351 0.7% 2437 2,437 2,680
2,314 0.8% 2,668 2,346 1972
2,248 0.5% 1638 1810 1672
2,243 0.7% 2219 2,123 2,195
2,079 0.9% 3,033 2,349 2,342
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December 31, 2008 and Nine Comparison Years

Principal Employers by Number of Employees-Continued

Source: Business First magazine

2004 2003 2002 2001 2000 1999
United Parcel Service 17,206 20,424 22,303 21,272 16,336 16,338
Jefferson County Public Schools 13,420 14,329 13,988 12,465 12,470 13,467
Humana Inc. 4,889 4,785 4,672 4,626 4,765 4,665
Norton Healthcare Inc. 7,850 7,575 7,034 6,495 6,317 5,877
Jewish Hospital Healthcare 7,597 7,667 6,732 4,332 4,297 4,995
Ford Motor Co. 9,303 9,807 10,300 10,300 9,916 9,832
University of Louisville 4,943 5,133 5,017 6,078 5,203 4,898
Louisville Metro Government 5,744 5,995 6,290 6,508 7,515 5,051
G.E. Consumer Products 5,200 5,800 5,800 6,000 7,500 7,446
The Kroger Co. 4,960 5,045 6,655 4,837 4,700 4,700
KY State Government 4,952 5,328 5,314 5,358 5,314 5,405
Baptist Healthcare System 2,308 2,204 2,149 2,235 2,246 2,220
U.S. Government 2,801 2,949 2,705 2,673 2,668 2,643
U.S. Postal Service 2,872 3,137 3,284 3,444 3,318 3,117
Catholic Archdiocese of Louisville 2,468 2,485 2,560 2,434 2,320 2,295
University of Louisville Hospital 2,115 2,006 2,006 1,748 N/A N/A
U.S. Bureau of Census 1,593 1,651 1,378 3,327 6,267 2,917
Yum! Brands Inc . 2,194 2,170 2,170 1,589 1,412 N/A
Kindred Healthcare Inc. 1,957 1,957 1,952 2,229 1,501 1,710
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Occupational Tax Revenues

Ten Years' Trend Data

2009 $ 113,318,876
2008 115,133,756
2007 114,809,535
2006 106,235,305
2005 98,668,074
2004 92,594,658
2003 90,517,445
2002 91,585,827
2001 89,975,510
2000 $ 89,067,876

Occupational tax rates have been
0.75% of salaries & wages of
Jefferson County workers for
entire period.
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Total Bonded Debt by Responsible Party

Presented for Life of Bonds

Jefferson County Board of Education

Metro Louisville

Year Ending Total Year Ending Total
June 30 Principal Interest Repayments June 30 Principal Interest Repayments
2010 $ 20,364,171 $ 14,423,099 $ 34,787,270 2010 $ 124,387 $ 80,246 $ 204,633
2011 20,660,789 13,696,812 34,357,601 2011 129,033 75,599 204,632
2012 26,272,084 12,942,066 39,214,150 2012 134,082 70,550 204,632
2013 21,184,945 12,141,206 33,326,151 2013 139,529 65,103 204,632
2014 22,487,855 11,289,821 33,777,676 2014 145,363 59,270 204,633
2015-2019 112,856,299 41,500,652 154,356,951 2015-2019 729,752 191,773 921,525
2020-2024 84,616,164 18,003,729 102,619,893 2020-2024 452,462 62,512 514,974
2025-2029 38,655,508 3,143,092 41,798,600 2025-2029 - - -
$ 347,097,815 $ 127,140477 $ 474,238,292 $ 1,854,608 $ 605,053 $ 2,459,661
Kentucky School Facilities Construction Commission
Year Ending Total Total Principal payments $ 422,263,237
June 30 Principal Interest R epayments Total Interest payments 151,875,296
2010 $ 6,898,737 $ 2,906,956 $ 9,805,693 Total Repayments $ 574,138,533
2011 4,562,473 2,654,276 7,216,749
2012 4,512,481 2,486,972 6,999,453
2013 4,665,526 2,319,724 6,985,250 These schedules present the total debt service payable over the life
2014 4,486,782 2,141,901 6,628,683 of each bond issue. The Kentucky School Facilities Construction
2015-2019 24,998,949 7,873,486 32,872,435 Commission and the Metro Louisville government have pledged to
2020-2024 17,371,374 3,247,233 20,618,607 pay the debt service on certain issues as documented by a
2025-2029 5,814,492 499,218 6,313,710 Memorandum of Agreement or a legislative pronouncement; however,
all debt was issued in the Board's name and the full liability is reflected
$ 73,310,814 $ 24,129,766 $ 97,440,580 in the Financial Section of this CAFR.
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Detail of Bonds by Responsible Party

Presented for Life of Bonds

Kentucky
Jefferson School
County Board Facilities Metro
Bond Issue of Education Construction Louisville Total
1994B $ 880,000 $ 880,000
1998B 233,313 2,036,687 2,270,000
1998C 29,983,589 9,046,411 39,030,000
1999A 35,290,000 35,290,000
2000B QZAB 5,500,000 5,500,000
2001A 14,245,000 14,245,000
2001B 4,516,166 1,278,834 5,795,000
2002A 33,360,000 33,360,000
2002B 17,250,000 17,250,000
2003A 29,886,943 383,057 30,270,000
2004A 3,307,276 20,382,346 1,130,378 24,820,000
2004B 26,080,000 26,080,000
2004C 18,950,000 18,950,000
2005A 20,554,569 340,431 20,895,000
2006A 27,212,192 12,802,808 40,015,000
2006B 19,980,000 19,980,000
2006C 25,592,111 15,797,889 41,390,000
2007A 19,770,000 19,770,000
KISTA 2,968,237 2,968,237
2008A 9,905,000 9,905,000
2008B QZAB 5,200,000 5,200,000
2009B 7,218,419 457,351 724,230 8,400,000

$ 347,097,815 $ 73,310,814 $ 1,854,608

$ 422,263,237
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As of June 30, 2009

Governmental Unit

Overlapping/Direct Debt and Bond Analysis Ratios

Gross Debt
Outstanding

Direct Debt:
Jefferson County Public Schools

Overlapping Debt:
Louisville/Jefferson County Metro Government

Revenue Bonds
General Obligation Debt

Total Overlapping and Direct Debt

Total Overlapping and Direct Debt Per Capita
Direct Debt Per Capita

Net Bonded Debt to Assessed Value

Debt Service Expenditures to Total Governmental
Expenditures

Governmental Revenues Coverage (Divided by Debt
Service Expenditures)

$ 422,263,237

99,442,000
275,187,000

374,629,000

$ 796,892,237

$ 1,108.69
$ 587.48
0.0082

0.0541

19.1118

Percentage
Applicable to Jefferson County
Jefferson County Taxpayers Share of
Taxpayers Debt
100.0% $ 422,263,237
100.0% 99,442,000
100.0% 275,187,000
374,629,000
$ 796,892,237
Total Overlapping and Direct to
2007 Total Personal Income 0.0270
Total Direct Debt to 2007
Total Personal Income 0.0143
Debt Service Expenditures to
Noncapital Expenditures 0.0622
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Jefferson County Demographics

Updated as of 2009

Source: Applied Geographic Solutions, Simi Valley, CA

'Hispanic is not a race category. A person may be Caucasian, African-American, etc. and be of Hispanic origin.

“The groupings in this chart allow for some individuals to be counted twice, such as the Hispanic Origin
described in notel. For this reason, totals are slightly different from the chart to the left.

Population by Jefferson County Labor Market Area Population by Race Jefferson County Labor Market Area
Selected Age Groups Number Percentage Number  Percentage and Hispanic Origin Number Percentage Number Percentage
Under 15 144117 20.1% 254481 20.0%  Caucasian 538,514 74.9% 1,054,111 82.9%
15-24 90,698 12.6% 161,178 12.7%  African-American 141,894 19.7% 166,213 13.1%
25-34 87,335 12.2% 161,884 12.7% Native American or Native Alaskan 134 0.0% 1,327 0.1%
35-44 98,223 13.7% 176,200 13.9%  Asian 12531 17% 16,533 1.3%
45-54 109,376 15.2% 193,754 15.2%  Native Hawaiian / Pacific Islander 559 0.1% 797 0.1%
55-64 89,569 12.5% 157,524 12.4%  Other / Multirace 25134 3.5% 32,163 25%
65-74 51,439 7.2% 89,901 7.1%  Hispanic Origin® 22,956 3.2% 37,081 2.9%
75 and older 48,009 6.7% 76,222 6.0%

Population Estimates’ 741,722 103.2% 1,308,225 102.9%
Total Population 718,766 100.0% 1,271,144 100.0% Source: Applied Geographic Solutions, Simi Valley, CA
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Jefferson County Board of Education

N/A  Not available at this time

Source: US Department of Labor, Bureau of Labor Statistics

Average
Total Personal Per Capita Weekly Unemployment

Wages Income Wage Employment Unemployment Rate
2009 N/A N/A N/A 330,112 39,410 10.7%
2008 N/A N/A $ 849 341,408 23,685 6.5%
2007 $ 29,497,015,000 $ 42,989 827 340,011 19,065 5.3%
2006 27,960,162,000 41,377 796 339,832 21,911 5.6%
2005 26,052,740,000 39,661 763 352,988 20,487 6.2%
2004 25,179,872,000 39,021 750 358,016 18,387 5.5%
2003 24,016,533,000 36,827 708 364,264 18,694 6.2%
2002 23,791,641,000 35,588 684 356,607 21,120 5.7%
2001 22,986,812,000 34,688 667 360,432 18,078 4.8%
2000 21,859,494,000 31,934 642 380,750 11,928 3.6%
1999 $ 20,461,061,000 $ 31,474 $ 610 368,324 14,299 3.8%
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Number of Employees by Functional Duties

June 30, 2009

6/30/2009 6/30/2008 6/30/2007 6/30/2006

Function Employees Employees Employees Employees
Instruction 5,468 5,363 5,383 5,237
Home and Hospital Instruction 1,712 1,698 1,709 1,680
Technical Education 187 197 197 205
Adult Education 92 63 61 61
Other Instructional Programs 1,079 1,157 1,176 1,051
Student Support Services 516 486 481 464
Instructional Staff Support Services 868 825 827 934
District Administrative Support Services 66 68 68 68
School Administrative Support Services 1,023 1,012 1,036 976
Business Support Services 202 206 206 211
Plant Operations and Maintenance 1,163 1,140 1,139 1,129
Student Transportation 1,219 1,220 1,210 1,264
Food Service Operations 902 902 900 930
Day Care Operations 14 14 13 18
Community Service Operations 139 153 156 162
Architectural and Engineering Services 7 7 6 5
14,657 14,511 14,568 14,395

This information was not archived prior to the 2005-2006 school year
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2009
2008
2007
2006
2005
2004
2003
2002
2001
2000

Jefferson County Board of Education

Enrollment by Level

Ten Years' Trend Data

Total
Elementary Middle High Kindergarten E.C.E. Preschool Enrollment
36,866 20,006 27,043 7,351 3,047 4,686 98,999
36,179 19,731 27,527 7,449 2,713 4,389 97,988
35,230 19,610 27,500 7,258 3,367 5,122 98,087
34,717 19,781 26,842 7,242 3,671 5,265 97,518
34,716 20,592 26,585 6,928 3,121 5,336 97,278
34,388 20,921 26,336 7,069 3,082 5,214 97,010
34,462 20,741 25,945 6,868 3,269 5,338 96,623
34,977 19,815 25,691 6,701 3,366 5,014 95,564
35,304 19,334 25,848 6,747 3,385 4,892 95,510
35,648 18,987 25,967 6,713 3,458 4,792 95,565

Reflects second pupil month for each year. Annually, this is our peak enrollment.
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Accountability Trend Statistics--Elementary Schools

2007-2009 School Year*
2009 * 2008 2007
Academic Index

Reading 88.0 88.6 90.5
Mathematics 89.0 90.8 87.7
Science 83.8 86.7 85.3
Social Studies 79.6 79.3 86.0
Writing on Demand 82.9 81.1 83.6
Total Academic Index 84.7 85.3 86.6

Non-Academic Factors
Attendance Rate 95.07 95.33 95.34

Number of Accountability Students

Number Tested End of Primary 7,608 6,973 7,171
Number Tested Grade 4 7,034 7,156 6,864
Number Tested Grade 5 7,268 6,888 6,729

*2009, JCPS computed index on established weights.

'Due to multiple changes in the system, the 2007, 2008, and 2009 KCCT
data should not be linked to previous years performance.
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Accountability Trend Statistics--Middle Schools

2007-2009 School Year"
2009 * 2008 2007
Academic Index

Reading 84.2 85.8 88.1
Mathematics 77.8 77.4 75.8
Science 75.4 74.5 74.7
Social Studies 74.2 76.8 76.3
Writing on Demand 72.3 72.7 75.6
Total Academic Index 76.8 77.4 78.1

Non-Academic Factors
Attendance Rate 93.59 93.95 93.92

Number of Accountability Students

Number Tested Grade 6 6,800 6,567 6,652
Number Tested Grade 7 6,604 6,576 6,443
Number Tested Grade 8 6,623 6,329 6,588

*2009, JCPS computed index on established weights.

'Due to multiple changes in the system, the 2007, 2008, and 2009 KCCT
data should not be linked to previous years performance.
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Accountability Trend Statistics--High Schools

2007-2009 School Year*

2009 *
Academic Index
Reading 88.6
Mathematics 69.5
Science 68.2
Social Studies 75.7
Writing on Demand 84.0
Total Academic Index 77.2
Non-Academic Factors
Attendance Rate 90.52
Graduation Rate 74.91
Successful Transition to Adult Life 96.09
Number of Accountability Students
Number Tested Grade 10 6,493
Number Tested Grade 11 5,703
Number Tested Grade 12 5,732

*2009, JCPS computed index on established weights.

'Due to multiple changes in the system, the 2007, 2008, and 2009 KCCT

data should not be linked to previous years performance.

2008

89.4
69.8
68.2
74.9
80.1
76.5

90.97
72.55
97.81

6,360
5,831
5,703

2007

91.0
71.9
71.3
79.0
61.1
74.9

91.62
74.04
97.66

6,771
5,619
5,669
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Average Score

ano 204
20 20 20 20.1
19.6
| 18.7

1999- 2000- 2001- 2002- 2003- 2004- 2005- 2006- 2007- 2008-
6o 01 02 03 04 05 06 O7r 08 O09*

School Years

*The ACT test became a required part of eleventh grade student assessment during 2008-09. This test is now required of all students,
not just college-bound students.
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School Building Capacity Data
Ten Years' Trend Data
2008-09 2007-08 2006-07 2005-06 2004-05
Student Student Student Student
Square Ennrollment Enrollment Enroliment Enrollment Student
Footage as | Program 1st Pupil Program 1st Pupil Program 1st Pupil Program 1st Pupil Program  Enrollment
School Name of 4/20/06 | Capacity Month Capacity Month Capacity Month Capacity Month Capacity as of 9/22/04
Atherton High 194,044 1,250 1,136| 1,250 1,098 1,250 1,098 1,250 1,066 1,250 966
Atkinson Elementary 67,912 755 476 755 508 755 544 755 524 755 533
Auburndale Elementary 52,820 640 543 640 531 640 501 640 530 640 488
Audubon Traditional Elem. 51,615 612 622 612 620 612 611 612 611 612 612
Ballard High 251,954 1,800 1,721 1,800 1,757 1,800 1,708 1,800 1,703 1,720 1,678
Barret Traditional Middle 107,695 654 635 654 642 654 649 654 647 675 654
Bates Elementary 48,374 605 554 605 553 605 609 605 602 566 579
Blake Elementary 57,416 548 512 548 501 548 504 548 498 548 493
Bloom Elementary 67,415 466 487 466 497 466 472 466 426 466 446
Blue Lick Elementary 45,356 560 542 560 559 560 542 560 572 580 531
Bowen Elementary 57,010 763 754 763 754 763 774 763 770 729 747
Brandeis Elementary 55,400 526 538 526 546 526 539 526 542 545 521
Breckinridge Metropolitan High* 63,612
Breckinridge/Franklin Elementary 78,404 578 295 578 340 578 344 578 355 578 398
Brown School 249,716 605 627 605 640
Brown Elemtentary School 249,716 270 284 270 286 270 267
Brown Middle School 249,716 150 166 150 169 150 156
Brown High School 249,716 185 220 185 203 185 213
Buechel Metropolitan High* 46,759
Butler Traditional High 219,238 1,630 1,663 1,630 1,663 1,630 1,680 1,630 1,675 1,630 1,640
Byck Elementary 67,558 583 540 583 536 583 477 583 474 583 513
Camp Taylor Elementary 59,199 568 486 568 462 568 450 568 422 568 457
Cane Run Elementary 59,840 574 440 574 459 574 465 574 485 574 468
Carrithers Middle 92,976 800 499 800 637 800 634 800 683 800 754
Carter Elementary (Closed 01-02)
Carter Elementary (New 01-02) 164,775 596 581 596 593 596 574 59 573 650 589
Continued
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School Building Capacity Data--Continued

Ten Years Trend Data

2003-04 2002-03 2001-02 2000-01 1999-00
Square Student Student Student Student Student
Footage as | Program Enrolimentas| Program Enrollmentasj Program Enrollmentas| Program  Enrollment | Program  Enrollment
School Name of 4/20/06 | Capacity  of 10/7/03 | Capacity 0f9/10/02 ] Capacity 0of 9/6/01 Capacity asof9/7/00 | Capacity as of9/9/99
AthertonHigh 194,044 1,250 951 1,250 1,036 1,250 1,047 1,250 1,101 1,250 1,120
Atkinson Elementary 67,912 755 569 755 575 755 590 755 593 774 718
Auburndale Elementary 52,820 640 525 640 551 640 544 640 557 678 550
Audubon Traditional Elem. 51,615 608 610 608 583 608 580 608 583 608 581
Ballard High 251,954 1,720 1,696 1,720 1,679 1,720 1,682 1,700 1,706 1,700 1,689
Barret Traditional Middle 107,695 675 661 675 648 675 656 675 645 675 652
Bates Elementary 48374 490 520 490 472 471 477 484 451 484 458
Blake Elementary 57,416 548 462 548 526 548 524 499 511 499 500
Bloom Elementary 67,415 466 450 466 435 466 465 466 460 466 458
Blue Lick Elementary 45,356 580 578 580 529 580 535 580 556 600 585
Bowen Elementary 57,010 729 685 729 672 729 734 729 711 686 671
Brandeis Elementary 55,400 545 510 545 514 545 531 545 503 545 513
Breckinridge Metropolitan High* 63,612
Breckinridge/Franklin Elementary 78,404 578 407 578 423 578 489 578 518 650 549
Brown School 249,716
Brown Elemtentary School 249,716 270 260 270 261 270 271 nfa 271 270 257
Brown Middle School 249,716 150 158 150 157 150 151 150 149 150 153
Brown High School 249,716 185 214 185 200 185 192 nfa 183 nla 189
Buechel Metropolitan High* 46,759
Butler Traditional High 219,238 1,630 1,640 1,630 1,605 1,630 1,576 1,630 1,570 1,630 1,602
Byck Elementary 67,558 583 513 583 509 512 505 512 481 644 493
Camp Taylor Elementary 59,199 568 498 568 501 568 543 568 525 608 515
Cane Run Elementary 59,840 574 481 574 516 574 513 574 549 605 534
Carrithers Middle 92,976 800 739 800 671 800 624 800 625 800 647
Carter Elementary (Closed 01-02) 710 628 728 633
Carter Elementary (New 01-02) 164,775 650 583 650 582 650 583

Continued
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Ten Years' Trend Data

School Building Capacity Data--Continued

Continued

2008-09 2007-08 2006-07 2005-06 2004-05
Student Student Student Student
Square Enroliment Enrollment Enroliment Enrollment Student
Footage as | Program 1st Pupil Program 1st Pupil Program 1st Pupil Program 1st Pupil Program  Enrollment
School Name of 4/20/06 | Capacity Month Capacity Month Capacity Month Capacity Month Capacity as of 9/22/04

Central High 206,118 1,400 964| 1,400 988 1,400 952 1,400 985 1,400 1,036
Chancey Elementary (New 02-03) 151,957 765 782 765 768 765 747 765 760 732 761
Chenoweth Elementary 57,431 640 520 640 551 640 528 640 533 664 565
Churchill Park School* 82,200
Cochran Elementary 56,645 514 428 514 413 514 388 514 397 514 403
Cochrane Elementary 52,724 495 364 495 386 495 402 495 379 495 387
Coleridge Taylor Elementary 73,437 750 678 750 702 750 743 750 724 728 723
Conway Middle 99,073 950 908 950 895 950 905 950 897 950 960
Coral Ridge Elementary 53,751 562 476 562 476 562 482 562 500 562 495
Crosby Middle 98,894 1,120 1,226] 1,120 1,261 1,120 1,226 1,120 1,106 1,100 1,122
Crums Lane Elementary 53,230 550 399 550 419 550 420 550 47 550 427
Dixie Elementary 44,573 468 409 468 448 468 436 468 421 468 393
DossHigh 237,403 1,600 1,072 1,600 1,116 1,600 1,226 1,600 1,172 1,600 1,147
Dunn Elementary 51,816 603 621 603 615 603 605 603 596 603 589
DuPont Maunal High 247,955 1,800 1,871 1,800 1,896 1,800 1,886 1,800 1,894 1,800 1,846
Eastern High 241,428| 1,800 2,144] 1,800 1,949 1,800 1,990 1,800 1,924 1,800 1,850
Eisenhower Elementary 56,195 551 519 551 497 551 489 551 496 551 463
Engelhard Elementary 50,212 480 427 480 492 480 454 480 461 480 423
Fairdale Elementary 67,584 669 530 669 504 669 487 669 488 669 487
Fairdale High Magnet Career Academy 285,863| 1,600 887| 1,600 847 1,600 892 1,600 859 1,600 833
Farmer Elementary (New 07-08) 79,550 650 534 650 382
Farnsley Middle (Formerly Williams Middle) 123,433] 1,010 1,102 1,010 1,092 1,010 1,017 1,010 1,001 1,046 1,003
Fern Creek Elementary 56,020 796 790 796 817 796 799 79 780 79% 829
Fern Creek Traditional High 249,569 1,575 1,466 1575 1,507 1575 1,490 1575 1,436 1575 1,335
Field Elementary 48,818 426 466 426 443 426 417 426 399 426 368
Foster Traditional Academy (New 00-01) 80,743 650 653 650 643 650 634 650 574 650 613
Foster Elementary (Closed 00-01) 51,796
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School Building Capacity Data--Continued
Ten Years Trend Data
2003-04 2002-03 2001-02 2000-01 1999-00
Square Student Student Student Student Student
Footage as | Program Enrolimentas| Program Enrollment asj Program Enrollment as| Program  Enrollment | Program  Enrollment
School Name of 4/20/06 | Capacity  of 10/7/03 | Capacity 0f9/10/02 | Capacity of 9/6/01 Capacity asof9/7/00 | Capacity as of9/9/99

Central High 206,118 1,400 1,013 1,400 1,058 1,400 1,010 1,400 992 1,400 970
Chancey Elementary (New 02-03) 151,957 660 728 650 628
Chenoweth Elementary 57,431 664 560 664 562 664 566 664 595 724 623
Churchill Park School 82,200
Cochran Elementary 56,645 514 39 514 382 514 441 514 478 638 486
Cochrane Elementary 52,724 495 381 495 411 495 432 495 449 504 474
Coleridge Taylor Elementary 73,437 728 706 728 670 728 681 728 664 728 683
Conway Middle 99,073 930 954 850 852 850 791 850 743 850 752
Coral Ridge Elementary 53,751 562 502 562 485 562 488 562 498 562 533
Crosby Middle 98,894 1,120 1,092 1,010 1,091 960 957 960 942 960 927
Crums Lane Elementary 53,230 550 417 550 461 550 499 550 516 552 520
Dixie Elementary 44,573 468 405 468 425 468 4271 468 422 514 401
DossHigh 237,403 1,600 1,053 1,600 1,024 1,600 983 1,600 955 1,600 1,020
Dunn Elementary 51,816 603 589 603 566 603 591 603 609 603 600
DuPont Maunal High 247,955 1,780 1,822 1,780 1,779 1,780 1,775 1,780 1,771 1,780 1,786
Eastern High 241,428 1,800 1,816 1,700 1,738 1,630 1,652 1,600 1,662 1,600 1,583
Eisenhower Elementary 56,195 551 446 551 442 551 489 551 460 642 429
Engelhard Elementary 50,212 480 429 480 443 494 447 494 465 494 469
Fairdale Elementary 67,584 669 483 669 539 669 579 669 600 742 686
Fairdale High Magnet Career Academy 285,863 1,600 799 1,600 882 1,600 847 1,600 949 1,600 975
Farmer Elementary (New 07-08) 79,550
Farnsley Middle (Formerly Williams Middle) 123,433] 1,046 992 1,046 988 1,046 1,011 900 1,018 900 860
Fern Creek Elementary 56,020 770 79% 770 770 736 760 736 756 713 746
Fern Creek Traditional High 249,569 1,575 1,183 1,575 1,137 1,575 1,149 1575 1,201 1575 1,295
Field Elementary 48,818 426 364 426 361 426 400 426 396 426 405
Foster Traditional Academy (New 00-01) 80,743 650 604 650 602 650 609 546 552
Foster Elementary (Closed 00-01) 51,796 546 540
Continued
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Ten Years Trend Data
2008-09 2007-08 2006-07 2005-06 2004-05
Student Student Student Student
Square Enrollment Enrollment Enroliment Enrollment Student
Footage as | Program 1st Pupil Program 1st Pupil Program 1st Pupil Program 1st Pupil Program  Enrollment
School Name of 4/20/06 | Capacity Month Capacity Month Capacity Month Capacity Month Capacity as of 9/22/04

Frayser Elementary 71,730 522 372 522 385 522 387 522 390 522 385
Frost Middle 76,851 700 439 700 337 700 368 700 466 700 493
Gilmore Lane Elementary 39,483 407 390 407 359 407 375 407 370 407 370
Goldsmith Elementary 42,994 650 656 650 654 650 661 650 647 650 639
Greathouse/Shryock Elem. 51,054 612 606 612 613 612 611 612 612 612 611
Greenwood Elementary 42,848 556 560 556 579 556 564 556 556 556 554
Gutemuth Elementary 53,378 563 508 563 531 563 545 563 550 563 544
Hartstern Elementary 52,655 592 551 592 538 592 555 592 562 592 568
Hawthorne Elementary 42,510 484 405 484 380 484 370 484 370 505 352
Hazelwood Elementary 83,381 696 405 696 411 696 419 696 422 696 404
Highland Middle 123,574 1,025 1,000 1,025 1,048 1,025 1,040 1,025 1,027 1,025 1,023
Hite Elementary 45,720 513 511 513 518 513 511 513 510 513 506
Indian Trail Elementary 40,225 537 459 537 464 537 482 537 488 537 552
Iroquois High 296,110 1,450 1,262 1,450 1,275 1,450 1,266 1,450 1,268 1,450 1,186
Jacob Elementary 61,250 675 540 675 597 675 591 675 571 675 627
Jefferson County Trad. Middle 120,513 929 925 929 920 929 925 929 929 1,001 920
Jefferson County Virtual School (New 06-07) 244 345 284
Jefferson, Thomas Middle 224413| 1,425 9%1| 1425 995 1,425 1,000 1425 1,051 1425 1,137
Jeffersontown Elementary 69,305 778 805 778 774 778 819 778 778 759 768
Jeffersontown High Magnet Career 298,488 1,600 1,203] 1,600 1,102 1,600 1,101 1,600 1,047 1,600 1,006
Johnson Traditional Middle 136,185 959 975 959 976 959 977 959 974 975 966
Johnsontown Road Elementary 47,096 471 477 471 477 471 462 471 422 471 416
Kammerer Middle 112,682 1,050 893| 1,050 848 1,050 844 1,050 858 1,050 874
Kennedy Metropolitan* 36,765
Kennedy Montessori Elementary 58,592 600 594 600 549 600 585 600 594 600 574
Kenwood Elementary 47,319 600 602 600 568 600 572 600 589 669 580
Kerrick Elementary 49,808 540 489 540 489 540 461 540 445 540 441
Continued
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School Building Capacity Data--Continued
Ten Years' Trend Data
2003-04 2002-03 2001-02 2000-01 1999-00
Square Student Student Student Student Student
Footage as | Program Enrollment as| Program Enrollment as| Program Enrolimentas| Program  Enrollment | Program  Enrollment
School Name of 4/20/06 | Capacity of 10/7/03 | Capacity 0f9/10/02 | Capacity 0f9/6/01 | Capacity asof9/7/00 | Capacity asof9/9/99

Frayser Elementary 71,730 522 384 522 390 522 430 522 405 5% 479
Frost Middle 76,851 750 460 700 449 700 427 700 437 700 471
Gilmore Lane Elementary 39,483 407 364 407 353 407 364 407 366 385 387
Goldsmith Elementary 42,994 650 628 650 638 612 637 612 590 662 589
Greathouse/Shryock Elem. 51,054 608 610 608 590 608 591 608 589 608 592
Greenwood Elementary 42,848 600 558 535 574 563 535 512 537 512 502
Gutemuth Elementary 53,378 563 525 563 493 563 490 563 489 563 517
Hartstern Elementary 52,655 592 578 592 575 592 583 592 570 608 570
Hawthorne Elementary 42,510 505 382 505 376 505 412 505 445 483 449
Hazelwood Elementary 83,381 696 431 696 467 696 496 696 542 744 570
Highland Middle 123,574 1,050 1,021 1,050 933 1,050 867 1,050 857 1,050 869
Hite Elementary 45,720 512 518 512 511 512 507 512 497 512 484
Indian Trail Elementary 40,225 537 510 537 530 521 525 521 505 510 503
Iroquois High 296,110 1,450 1,117 1,450 1,044 1,450 1,087 1,450 1,148 1,450 1,136
Jacob Elementary 61,250 675 612 675 606 675 622 675 656 683 656
Jefferson County Trad. Middle 120,513| 1,001 917 1,001 916 1,001 899 1,001 895 1,001 896
Jefferson County Virtual School (New 06-07)
Jefferson, Thomas Middle 224,413 1,425 1,138 1425 1,191 1,425 1,136 1,425 1,161 1,425 1,182
Jeffersontown Elementary 69,305 759 743 759 743 759 732 759 683 778 666
Jeffersontown High Magnet Career 298,488 1,600 961 1,600 1,017 1,600 988 1,600 1,099 1,600 1,067
Johnson Traditional Middle 136,185 975 948 975 937 975 959 975 958 975 923
Johnsontown Road Elementary 47,096 471 397 471 388 471 398 471 402 445 429
Kam merer Middle 112,682 1,050 883 1,050 862 1,050 754 1,050 800 1,050 810
Kennedy Metropolitan* 36,765
Kennedy Montessori Elementary 58,592 600 558 565 591 565 539 565 560 546 562
Kenwood Elementary 47,319 669 584 669 591 669 595 600 675 618 602
Kerrick Elementary 49,808 540 428 540 422 540 428 540 435 540 458
Continued
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School Building Capacity Data--Continued
Ten Years Trend Data
2007-08 2007-08 2006-07 2005-06 2004-05
Student Student Student Student
Square Enrollment Enrollment Enrollment Enrollment Student
Footage as | Program 1st Pupil Program 1st Pupil Program 1st Pupil Program 1st Pupil Program  Enrollment
School Name of 4/20/06 | Capacity Month Capacity Month Capacity Month Capacity Month Capacity as of 9/22/04

King Elementary 67,295 484 499 484 455 484 426 484 437 484 405
Klondike Lane Elementary 57,300 658 712 658 680 658 682 658 631 624 619
Knight Middle 101,568 700 579 700 594 700 586 700 582 700 607
Lassiter Middle 103,834 925 724 925 634 925 651 925 675 950 732
Laukhuf Elementary 56,209 620 527 620 512 620 502 620 504 620 509
Layne Elementary 50,740 514 508 514 465 514 499 514 470 490 476
Liberty High 100,329 n/a 368 n/a 346 nfa 373 n/a 316 n/a 263
Lincoln Elementary 63,067 439 292 439 302 439 294 439 282 406 392
Louisville Male High 209,752 1,634 1,786] 1,634 1,754 1,634 1,792 1634 1,683 1,634 1,638
Lowe Elementary 59,560 600 595 600 602 600 600 600 602 570 593
Luhr Elementary 49,373 524 500 524 510 524 507 524 474 524 475
Lyndon Vocational School* 50,963
Maupin Elementary 74,000 675 607 675 602 675 619 675 602 650 652
McFerran Preparatory Academy 334,503] 1,062 827] 1,062 881 1,062 891 1,062 916 1,062 876
Medora Elementary 39,537 424 21 24 413 24 414 424 408 424 411
Meyzeek Middle 134,645 1,200 1,071 1,200 1,059 1,200 1,073 1,200 1,09 1,200 1,108
Middletown Elementary 58,553 632 613 632 595 632 609 632 602 632 575
Mill Creek Elementary 49,651 564 490 564 495 564 487 564 458 564 460
Minors Lane Elementary 51,721 600 376 600 351 600 395 600 443 600 488
Moore Traditional School (New 06-07) 265,786 2,050 1,568 2,050 1,585 2,050 1,716
Moore Traditional Middle 265,786 1,050 906 1,050 928
Moore Traditional High 265,786 1,000 743 1,000 710
Myers Middle 97,164 1,010 797 1,010 852 1,010 828 1,010 950 1,010 991
Newburg Middle 123,433 1,112 958 1,112 1,024 1,112 1,047 1112 1,084 1112 1,068
Noe Middle 155,118| 1,250 1,305] 1,250 1,336 1,250 1,269 1,250 1,274 1,332 1,301
Norton Elementary 62,719 750 753 750 718 750 739 750 721 750 722
Okolona Elementary 50,950 501 415 501 458 501 467 501 468 501 490
Continued
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School Building Capacity Data--Continued
Ten Years Trend Data
2003-04 2002-03 2001-02 2000-01 1999-00
Square Student Student Student Student Student
Footage as | Program Enrollmentas| Program Enrollmentas] Program Enrollment as| Program  Enrollment | Program  Enrollment
School Name of 4/20/06 | Capacity of 10/7/03 | Capacity 0f9/10/02 | Capacity of 9/6/01 Capacity as of9/7/00 | Capacity asof9/9/99

King Elementary 67,295 484 418 484 417 484 430 484 433 484 454
Klondike Lane Elementary 57,300 624 619 624 607 587 604 587 579 587 542
Knight Middle 101,568 700 606 750 588 750 501 750 486 750 486
Lassiter Middle 103,834 950 733 950 768 950 756 950 768 950 785
Laukhuf Elementary 56,209 620 530 620 536 620 534 620 528 608 520
Layne Elementary 50,740 490 474 490 464 490 448 490 430 444 433
Liberty High 100,329 n/a 283 nfa 354 nfa 344 n/a 320 n/a 243
Lincoln Elementary 63,067 406 347 406 370 406 366 406 351 462 370
Louisville Male High 209,752 1,634 1,633 1634 1,626 1,610 1,634 1610 1,627 1,610 1,623
Lowe Elementary 59,560 566 572 566 551 566 524 566 557 566 554
Luhr Elementary 49,373 524 481 524 490 524 483 524 478 502 514
Lyndon Vocational School* 50,963
Maupin Elementary 74,000 650 630 650 617 650 611 650 604 585 618
McFerran Preparatory Academy 334,503 1,062 884 1,062 875 1,062 908 966 987 819 909
Medora Elementary 39,537 420 412 420 390 420 404 420 369 420 381
Meyzeek Middle 134,645 1,200 1,129 1,200 1,171 1,275 1,158 1275 1,064 1,275 1,085
Middletown Elementary 58,553 632 541 632 525 632 557 632 575 616 594
Mill Creek Elementary 49,651 564 448 564 455 564 454 564 478 59 501
Minors Lane Elementary 51,721 600 482 600 510 600 498 600 521 600 507
Moore Traditional School (New 06-07)
Moore Traditional Middle 265,786 1,050 1,013 1,010 967 850 914 850 831 700 733
Moore Traditional High 265,786 1,000 651 1,135 656 1,135 619 1,550 655 1,550 631
Myers Middle 97,164 1,020 1,006 1,020 988 940 964 940 915 925 909
Newburg Middle 123,433] 1,050 1,118 1,050 1,048 988 1,021 926 962 926 915
Noe Middle 155,118] 1,332 1,300 1,300 1,315 1,300 1,215 1,300 1,253 1,300 1,246
Norton Elementary 62,719 774 699 774 734 774 746 774 756 741 752
Okolona Elementary 50,950 501 493 501 491 501 497 501 500 526 480
Continued
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School Building Capacity Data--Continued
Ten Years Trend Data
2008-09 2007-08 2006-07 2005-06 2004-05
Student Student Student Student
Square Enrollment Enrollment Enrollment Enrollment Student
Footage as | Program 1st Pupil Program 1st Pupil Program 1st Pupil Program 1st Pupil Program  Enrollment
School Name of 4/20/06 | Capacity Month Capacity Month Capacity Month Capacity Month Capacity as of 9/22/04

Olmsted Academy North Middle 152,553| 1,050 711 1,050 746 1,050 714 1,050 796 1,050 834
Olmsted Academy South Middle 101,510 895 27 895 613 895 594 895 618 936 719
Pleasure Ridge Park High 265,703 1,820 1,920] 1,820 1,940 1,820 1,879 1,820 1,956 1,800 1,946
Portland Elementary 52,661 472 294 472 283 472 288 472 306 472 345
Price Elementary 53,339 547 544 547 551 547 558 547 510 569 493
Ramsey Middle (New 07-08) 129,000 950 510
Rangeland Elementary 46,210 520 368 520 417 520 397 520 433 520 447
Roosevelt Perry Elementary 50,185 451 323 451 357 451 343 451 354 451 380
Rutherford Elementary 83,29 600 564 600 539 600 510 600 533 600 540
Sanders Elementary 44,376 503 563 503 541 503 513 503 494 503 480
Schaffner Traditional Elementary 41,156 612 611 612 610 612 604 612 608 612 610
Semple Elementary 65,447 629 585 629 587 629 599 629 596 629 610
Seneca High 236,142 1,685 1,579] 1,685 1,731 1,685 1,773 1,685 1,711 1,685 1,770
Shacklette Elementary 47,409 708 529 708 524 708 565 708 611 708 602
Shawnee High 333,804 1,400 603] 1,400 755 1,400 786 1,400 691 1,400 735
Shelby Elementary (New 03-04) 83,477 650 541 650 492 650 502 650 500 650 477
Shelby Elementary (Closed 03-04)
Slaughter Elementary 50,578 508 473 508 441 508 433 508 437 508 434
Smyrna Traditional Elementary 42,827 623 599 623 593 623 560 623 581 620 615
South Park TAPP Program* 42,152
Southern High 329,983 1,700 1,292 1,700 1,291 1,700 1,383 1,700 1,402 1,700 1,359
St. Matthews Elementary 46,228 550 580 550 551 550 550 550 533 519 550
Stonestreet Elementary 49,169 578 548 578 567 578 536 578 519 578 515
Stopher Elementary (New 07-08) 79,550 650 688 650 475
Stuart Middle 214,706 1,500 1,003] 1,500 1,114 1,500 1,112 1,500 1,177 1,500 1,252
Taylor, Zachary Elementary 45,067 585 513 585 499 585 504 585 503 563 510
Trunnel Elementary 55,097 670 653 670 600 670 626 670 639 670 661
Tully Elementary 105,648 809 750 809 743 809 836 809 822 809 769
Valley Traditional High 266,102 1,600 877| 1,600 879 1,600 884 1,600 922 1,600 945
Waggener High 222,142 1,300 1,005] 1,300 1,136 1,300 1,190 1,300 1,159 1,300 1,149
Continued
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School Building Capacity Data--Continued

Ten Years Trend Data

2003-04 2002-03 2001-02 2000-01 1999-00
Square Student Student Student Student Student
Footage as | Program Enrollment as| Program Enrollmentas| Program Enrollmentas| Program  Enrollment | Program  Enrollment
School Name of 4/20/06 | Capacity  of 10/7/03 | Capacity 0f9/10/02 | Capacity 0of 9/6/01 Capacity as of9/7/00 | Capacity as of9/9/99

Olmsted Academy North Middle 152,553 1,050 731 1,050 902 1,050 819 1,050 773 1,050 812
Olmsted Academy South Middle 101,510 936 770 936 818 936 871 936 866 950 895
Pleasure Ridge Park High 265,703 1,800 1,896 1,800 1,828 1,800 1,831 1,800 1,861 1,800 1,834
Portland Elementary 52,661 472 341 472 386 472 370 472 413 513 462
Price Elementary 53,339 569 541 569 550 569 514 569 487 576 501
Rangeland Elementary 46,210 520 454 520 450 520 440 520 465 551 497
Roosevelt Perry Elementary 50,185 451 379 451 357 451 334 451 388 620 410
Rutherford Elementary 83,296 600 523 600 522 600 552 600 578 651 574
Sanders Elementary 44,376 490 485 490 504 490 495 490 476 472 462
Schaffner Traditional Elementary 41,156 600 606 600 580 600 583 600 588 592 589
Semple Elementary 65,447 629 608 629 605 576 598 567 575 690 587
Seneca High 236,142 1,650 1,735 1,650 1,715 1,650 1,725 1,650 1,713 1,650 1,706
Shacklette Elementary 47,409 708 611 708 691 708 686 640 708 700 643
Shawnee High 333,804 1,400 778 1,400 526 1,400 577 1,400 520 1,400 634
Shelby Elementary (New 03-04) 83,477 650 329
Shelby Elementary (Closed 03-04) 440 316 440 337 440 359 517 372
Slaughter Elementary 50,578 508 456 454 452 17 430 417 365 491 406
Smyrna Traditional Elementary 42,827 640 627 631 647 631 628 631 638 620 617
South Park TAPP Program* 42,152
Southern High 329,983 1,700 1,398 1,700 1,355 1,700 1,376 1,700 1,416 1,700 1,454
St. Matthews Elementary 46,228 519 528 519 515 519 500 519 513 519 507
Stonestreet Elementary 49,169 578 530 578 479 578 482 578 493 603 466
Stopher Elementary (New 07-08) 79,550
Stuart Middle 214,706 1,500 1,342 1,500 1421 1,450 1,317 1,450 1,236 1,450 1,183
Taylor, Zachary Elementary 45,067 563 523 680 521 680 645 680 647 732 638
Trunnel Elementary 55,097 661 673 661 646 628 651 628 620 644 622
Tully Elementary 105,648 809 769 809 773 809 766 809 781 773 776
Valley Traditional High 266,102 1,600 960 1,600 984 1,600 1,016 1,600 1,030 1,600 974
Waggener High 222,142] 1,300 1,080 1,300 982 1,300 966 1,300 872 1,300 988
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2008-09 2007-08 2006-07 2005-06 2004-05
Student Student Student Student
Square Enroliment Enrollment Enrollment Enrollment Student
Footage as | Program 1st Pupil Program 1st Pupil Program 1st Pupil Program 1st Pupil Program  Enrollment
School Name of 4/20/06 | Capacity Month Capacity Month Capacity Month Capacity Month Capacity as of 9/22/04

Waller William Environmental* 52,616

Watson Lane Elementary 62,030 661 523 661 559 661 591 661 607 661 594
Watterson Elementary 52,105 615 579 615 574 615 606 615 592 620 608
Wellington Traditional Elem. 50,555 547 477 547 458 547 451 547 467 547 448
Western High 235,472 1,300 871| 1,300 960 1,300 952 1,300 912 1,300 808
Western Middle 133,525 825 493 825 463 825 495 825 542 825 650
Westport TAPP Program* 52,950

Westport Traditional Middle 181,805 1,300 739] 1,300 749 1,300 869 1,300 913 1,300 1,021
Wheatley Elementary 63,935 550 386 550 422 550 430 550 391 550 419
Wheeler Elementary 53,443 680 611 680 605 680 684 680 678 665 681
Wilder Elementary 49,738 610 609 610 587 610 580 610 599 610 601
Wilkerson Traditional Elem. 43,795 470 510 470 509 470 503 470 475 470 431
Wilt Elementary 50,481 550 517 550 504 550 533 550 543 550 484
Young Elementary 73,437 610 582 610 579 610 513 610 510 610 558
Youth Performing Arts Program* 78,043

* Students at these alternative schoolsare counted in the enrollment at their home school.

Enrollment presented isas of the end of the first pupil month. This is not typically our highest enrollment month during the school year,
but this is when the program budget is set and students are assigned to each school within program capacity guidelines.
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2003-04 2002-03 2001-02 2000-01 1999-00
Square Student Student Student Student Student
Footage as | Program Enrollment as| Program Enrollment as] Program Enrollmentas| Program  Enrollment | Program  Enrollment
School Name of 4/20/06 | Capacity = of 10/7/03 | Capacity 0f9/10/02 | Capacity of 9/6/01 | Capacity asof9/7/00 | Capacity as of9/9/99
Waller William Environmental* 52,616
Watson Lane Elementary 62,030 661 592 661 591 661 585 661 625 661 600
Watterson Elementary 52,105 606 613 606 607 589 606 587 589 576 588
Wellington Traditional Elem. 50,555 547 416 547 418 547 451 547 480 547 494
Western High 235,472 1,300 779 1,300 741 1,300 666 1,300 663 1,300 655
Western Middle 133,525 825 703 825 763 825 784 825 771 825 695
Westport TAPP Program* 52,950
Westport Traditional Middle 181,805 1,300 1,138 1,300 1,09 1,300 995 1,300 945 1,300 944
Wheatley Elementary 63,935 550 422 600 444 600 464 600 467 600 486
Wheeler Elementary 53,443 665 678 665 649 665 637 665 644 665 623
Wilder Elementary 49,738 606 601 606 603 606 588 606 604 606 590
Wilkerson Traditional Elem. 43,79% 470 421 470 407 470 409 470 402 470 362
Wilt Elementary 50,481 550 488 550 475 488 479 488 449 526 458
Young Elementary 73,437 610 529 610 513 610 557 610 524 610 523
Y outh Performing Arts Program* 78,043

* Students at these alternative schoolsare counted in the enrollment at their home school.

Enrollment presented isas of the end of the first pupil month. This is not typically our highest enroliment month during the school year,
but this is when the program budget is set and students are assigned to each school within program capacity guidelines.
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3%:50,
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Student Demographics

B American Indian .1%

W Asian 2.7%

M Other 4.6%

M Hispanic/Latino 5.4%

M African American 36.1%

m Caucasian 51.1%

Number of Students

English as a Second Language
Different Languages

Special Needs

Free and Reduced Price Lunch
Advanced Placement Tests Taken

3,269
95
13,575
61.0%
5,943

Student Transportation

Number of Buses

Number of Bus Compounds

Miles Driven per Day (Approx.)
Number of Students Transported Daily

1,113
13
86,000
62,400

Fusg/lding Allocation

' B Central Office

‘ B Schools

m Systemwide School
Centers
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APPENDIX E

SUMMARY OF CERTAIN PROVISIONS
OF THE GENERAL BOND RESOLUTION
AND THE BASIC LEASE;
CONTINUING DISCLOSURE CERTIFICATE; DEFINITIONS

The following is a brief summary of certain provisions of the General Bond
Resolution and the Basic Lease together with definitions of terms used in this Official Statement.
The summary and the definitions do not purport to be comprehensive or definitive. All
references herein to the General Bond Resolution and the Basic Lease are qualified in their
entirety by reference to such documents, copies of which are available for review prior to the
issuance and delivery of the Bonds offered hereby, at the offices of the Issuer and thereafter at
the offices of the Registrar and Paying Agent. All references to Bonds are qualified in their
entirety by reference to the definitive form thereof and the information with respect thereto
included in the Series Resolution and in the General Bond Resolution.

GENERAL BOND RESOLUTION

Authorization of Bonds; Authorization of Basic Lease. The General Bond
Resolution authorizes the issuance of Bonds in one or more Series and creates a continuing lien
on the Security to secure the full and final payment of the principal or Redemption Price of and
interest on all of the Bonds. In connection with the issuance of Bonds pursuant to Series
Resolutions, the General Bond Resolution authorizes the execution and delivery of the Basic
Lease and Supplemental Leases thereto.

General Provisions for Issuance of Bonds. One or more Series of Bonds other
than Refunding Bonds may be authenticated and delivered pursuant to a Series Resolution in
such principal amount or amounts for each such Series as may be determined from time to time
by the Issuer for the purpose of paying or providing for the payment or refinancing of all or a
portion of the cost of one or more Projects. One or more Series of Refunding Bonds may be
authenticated and delivered to refund all or part of the Outstanding Bonds (or portions thereof).
The Issuer may issue Notes under the General Bond Resolution in anticipation of the issuance of
a Series of Bonds. Such Notes shall be in a principal amount not exceeding the anticipated
principal amount of such Series, plus, in the sole discretion of the Issuer, interest on such Notes.
The proceeds of Bonds in anticipation of which the Notes are issued may be pledged for the
payment of such Notes, and such pledge shall have priority over any other pledge created in the
General Bond Resolution.

Funds and Accounts. With respect to each Series of Bonds, there are created and
established the following trust funds and accounts to be held and designated as follows: [i] to be
held by a Depository Bank, the Construction Fund; [ii] to be held by a Paying Agent, the Debt
Service Fund, and within the Debt Service Fund: the Principal Account, the Interest Account
and the Bond Purchase Account; and [iii] to be held by a Depository Bank, the Maintenance
Fund. Each Depository Bank and each Paying Agent shall maintain, only for accounting
purposes, such Series Accounts, Series Subaccounts and Project Subaccounts as it deems
necessary or desirable for the administration of the General Bond Resolution and for the
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accounting of deposits and allocations of funds and credits, and such Series Accounts, Series
Subaccounts and Project Subaccounts as may be directed in a Series Resolution or Supplemental
Resolution.

Construction Fund. With respect to each Series, there shall be deposited in the
Construction Fund all moneys delivered to the Depository Bank for such purpose, and moneys in
the Construction Fund shall be applied in accordance with the requisition procedures set forth in
the General Bond Resolution, but the Depository Bank shall transfer from the Construction Fund
to any Paying Agent for deposit in the Interest Account and the Principal Account of the Debt
Service Fund, as required, moneys for the payment of Principal Installments of, or interest on,
any Outstanding Bonds as to which there would otherwise be a default in payment, in such
amounts and at such times as are required to avoid any such default unless the Paying Agent is
otherwise restricted from doing so with respect to Subordinated Debt. If all moneys to be
disbursed in respect of any Project have been disbursed and the Depository Bank has received
the documents provided for in the General Bond Resolution, the balance in the Project
Subaccount within the Construction Fund and all investment earnings attributable thereto shall
be transferred to the Debt Service Fund.

Debt Service Fund. Moneys or other assets received by a Paying Agent for
deposit in the Debt Service Fund and all investment earnings thereon and proceeds therefrom
shall be retained therein to the extent and for the purposes set forth in the General Bond
Resolution. There shall be deposited in the Debt Service Fund with respect to each Series:
[i] any proceeds of such Bonds provided to be deposited therein, and any amounts representing
accrued interest, if any, and capitalized interest, if any, shall be deposited in the Interest Account
of the Debt Service Fund, [ii] any amounts from any other Fund or Account required to be
deposited therein or transferred thereto by the General Bond Resolution, [iii] any funds received
by the Issuer under a Lease or Participation Agreement for a Series of Bonds for the purpose of
enabling the Paying Agent to make the payments required to be made from the Debt Service
Fund for which funds have not been otherwise provided, [iv] any Appropriation or other funds
available or required or directed to be deposited in the Debt Service Fund for a Series of Bonds,
and [v] any other Pledged Receipts or other amounts available to be deposited in the Debt
Service Fund.

From the Pledged Receipts, with respect to each Series of Bonds and except as
may be otherwise provided in a Series Resolution for a particular Series of Bonds, the Issuer
shall pay the following amounts in the following order and at the following times, to the extent
funds are available therefor: [i] first, to each Paying Agent for deposit in the Interest Account or
the Principal Account of the Debt Service Fund, as applicable, ten business days or more prior to
any Interest Payment Date or Principal Installment Date, the amount necessary, together with
any amounts then on deposit in the Interest Account or the Principal Account, to accumulate the
sum of the interest on Bonds other than Subordinated Debt to become due on such Interest
Payment Date and the sum of the Principal Installments of Bonds other than Subordinated Debt
to be payable on such Principal Installment Date; [ii] second, to each Paying Agent for deposit in
the Interest Account or the Principal Account of the Debt Service Fund, as applicable, ten
business days or more prior to any Interest Payment Date or Principal Installment Date, the
amount necessary, together with any amounts then on deposit in the Interest Account or the
Principal Account, to accumulate the sum of the interest on Subordinated Debt to become due on



such Interest Payment Date and the sum of the Principal Installment of Subordinated Debt to be
paid on such Principal Installment Date; [iii] third, to the Board, at any time, the excess, if any,
of [a] the sum of the amounts on deposit with the Paying Agents in the Debt Service Fund over
[b] the amount of the required payments of Principal Installments and interest on all Bonds of
each Series then Outstanding during the next succeeding six calendar months; [iv] fourth, to the
Paying Agents for deposit in the Principal Account and the Interest Account of the Debt Service
Fund, at any time, to effect a purchase of Term Bonds in accordance with the General Bond
Resolution; [v] fifth, to the Paying Agents for deposit in the Bond Purchase Account of the Debt
Service Fund, at any time, to effect a purchase of Bonds in accordance with the General Bond
Resolution; and [vi] sixth, to the Maintenance Fund, at any time, the amount directed to be
transferred thereto in a Certificate. If the amount transferred in each period to the credit of any
Fund or Account under the above provisions shall be less than the required amount, the
requirement therefor shall be cumulative and the amount of any deficiency in any period shall be
added to the amount otherwise required to be deposited to the credit of such Fund or Account in
each period thereafter until such time as such deficiency shall be remedied. With respect to each
Series of Bonds and except as may be otherwise provided in a Series Resolution, the Paying
Agent shall pay from the Interest Account on [i] each Interest Payment Date, the amounts
required for the payment of interest on the Outstanding Bonds due on such date and [ii] the date
of redemption or purchase, the amounts required for the payment of accrued interest on Bonds
redeemed or purchased for retirement unless the payment of such accrued interest shall be
otherwise provided for, and in each such case, such amounts shall be applied by such Paying
Agent to such payments. With respect to each Series of Bonds and except as may be otherwise
provided in a Series Resolution, to the extent funds are available therefor, the Paying Agent shall
pay from moneys credited to the Principal Account, on each Principal Installment Date for any of
the Outstanding Bonds, the amounts required for the payment of Principal Installments due on
such date and such amounts shall be applied by such Paying Agent to such payment.

Except as may be otherwise provided in a Series Resolution, the Issuer may, but
in no event less than 45 days prior to the succeeding Principal Installment Date on which a
Sinking Fund Installment is scheduled to be due, direct a Paying Agent to purchase, with moneys
that shall be paid by the Issuer for deposit to the Interest Account and the Principal Account of
the Debt Service Fund for a Series, to the extent any such moneys have been deposited in the
Debt Service Fund for the payment of such Sinking Fund Installment, at a price not in excess of
par plus accrued interest to the date of such purchase, Term Bonds payable from such Sinking
Fund Installment, and any Term Bonds so purchased shall be canceled by the Paying Agent and
evidence of such cancellation shall be given to the Issuer and the aggregate principal amount of
the Term Bonds so purchased shall be credited against the Sinking Fund Installment due on such
Principal Installment Date.

Maintenance Fund. There shall be deposited with a Depository Bank to the
credit of the Maintenance Fund with respect to each Series of Bonds: [i] any proceeds of such
Bonds so provided to be deposited by any Series Resolution or Supplemental Resolution or other
action under and pursuant to the General Bond Resolution, [ii] any amounts from any other Fund
or Account required to be deposited therein or transferred thereto by the General Bond
Resolution, [iii] any funds received by the Issuer under a Lease or Participation Agreement for
the purpose of meeting the Issuer’s requirements for the Maintenance Fund for which funds have
not been otherwise provided under the General Bond Resolution, [iv] any Appropriation or other
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funds available or required or directed to be deposited in the Maintenance Fund for a Series of
Bonds and [v] any other Pledged Receipts or other amounts available to be deposited therein.

Amounts in the Maintenance Fund shall be used and expended to pay or
reimburse the Issuer or the Board for the payment of the costs of maintaining and insuring the
Projects financed pursuant to the General Bond Resolution, at the direction and in the sole
discretion of the Issuer (except as may be otherwise provided in a Series Resolution or
Participation Agreement or with respect to Subordinated Debt), and shall be paid out by the
Depository Bank from time to time upon receipt of a written requisition of the Board. The
Depository Bank shall transfer from the Maintenance Fund to any Paying Agent for deposit in
the Interest Account and the Principal Account of the Debt Service Fund, as required, moneys
for the payment of Principal Installments of, or interest on, any Outstanding Bond as to which
there would otherwise be a default in payment, in such amounts and at such times which are
required to avoid any such default unless the Paying Agent is otherwise restricted from doing so
by a Series Resolution or Participation Agreement or with respect to Subordinated Debt.

Disposition of Amounts Subject to Rebate. Notwithstanding any provisions of
the General Bond Resolution to the contrary, any Depository Bank and any Paying Agent,
respectively, shall transfer all amounts determined by a Paying Agent to be subject to the rebate
provisions of Section 148(f) of the Code (or any successor provision), as they are received, from
the Fund or Account with respect to which such amounts are earned to any Rebate Fund
established for such purpose in, and in accordance with the terms of, any Series Resolution
authorizing the issuance of a Series of Bonds.

Investments. All moneys in each Fund and Account shall be continuously
invested in Qualified Obligations to the full extent practical. The Depository Bank or the Paying
Agent, as required, shall sell or reduce to cash a sufficient amount of such investments in the
respective Fund or Account whenever the cash balance therein is insufficient to pay the amount
contemplated to be paid therefrom.

Credits to Board and Commission. All amounts transferred or credited to the
Debt Service Fund from any Fund or Account with respect to a Series of Bonds shall be allowed
as a credit against the payments otherwise required to be made, first, by the Board under a Lease
with respect to such Series, and, second, by the Commission under a Participation Agreement
with respect to such Series, except to the extent otherwise provided in the General Bond
Resolution or in such Lease or Participation Agreement, if any, or in a Supplemental Resolution
or a Series Resolution under which a Series of Bonds is authorized to be issued or other action
under and pursuant to the General Bond Resolution.

Open Market Purchases. The Issuer may, so long as no Event of Default shall
then be existing, purchase Outstanding Bonds, whether or not such Bonds shall then be subject to
redemption, at the most advantageous price obtainable with reasonable diligence, having regard
to the maturity, option to redeem, interest rate and price, such price not to exceed the principal of
such Bonds plus the amount of the premium, if any, which would have been payable to the
Holders of such Bonds under the provisions of the General Bond Resolution if such Bonds had
been called for redemption on the next permissible redemption date. The Issuer shall pay to the
Paying Agent for deposit in the Bond Purchase Account the purchase price of the Bonds to be so



purchased and the Paying Agent shall purchase such Bonds; provided, however, that [i] no such
purchase shall be made within the period of 45 days preceding any Interest Payment Date on
which such Bonds are subject to a call for redemption under the provisions of the General Bond
Resolution, and [ii] Bonds of a Series shall be purchased solely from moneys deposited for the
payment of the principal or Redemption Price of and interest on such Series. If one or more
Term Bonds are purchased pursuant hereto, then the principal amount of the Term Bonds so
purchased shall be credited against such Sinking Fund Installments for such Term Bonds, as the
Issuer shall direct.

Unclaimed Moneys. All amounts that a Paying Agent shall withdraw from the
Debt Service Fund or shall have received from any other source and set aside or deposited with
itself or any Fiduciary for the purpose of paying Bonds, either at maturity or otherwise, or for
paying interest when due on Bonds, shall be held in trust for the respective Holders of such
Bonds; provided, however, that any moneys which shall be so set aside or deposited and which
shall remain unclaimed by the Holder of any Bond for a period of five years after the date on
which such Bond shall become payable, shall be paid to the Issuer and thereafter the Holder of
such Bond shall look only to the Issuer for payment and then only to the extent of the amounts so
received without any interest thereon, and the Paying Agent and any such Fiduciary shall have
no responsibility with respect to such moneys.

Covenants of the Issuer. The Issuer covenants that it shall duly and punctually
pay or cause to be paid the Bonds on the dates, at the places, in the manner and solely from the
Security. If contemplated by a Participation Agreement, the Issuer covenants to the extent
permitted by law that, if at any time the principal of or interest on the Bonds becomes past due or
if a deficit is projected to occur during the next biennial period, then the Issuer shall immediately
make a formal request in writing to the Governor of the Commonwealth that sums adequate [i] to
pay in full any past due principal of and interest on the Bonds and [ii] to fund any projected
deficit during the next biennial period, be included in the next succeeding executive budget, as
an Appropriation to the Commission, and that such budget request be presented to the Kentucky
General Assembly with recommendation for approval of such an Appropriation. Any such
request for Appropriations shall be considered separately and apart from any appropriations
made by the Kentucky General Assembly for any other or similar programs established prior to
or subsequent to the effective date of the General Bond Resolution. The Issuer further covenants
that no use will be made of the proceeds of the Bonds or the Notes or of any moneys in the
Funds and Accounts and no other action shall be taken or omitted to be taken that will cause any
Bonds or Notes issued as “tax-exempt bonds” (as defined in Section 150(a)(6) of the Code) to be
or become “arbitrage bonds” within the meaning of Section 148 of the Code.

The Issuer covenants that it shall keep or cause to be kept proper books of record
and account in which complete and accurate entries shall be made of all its transactions relating
to the Bonds, the Funds and Accounts, and the Projects, which shall at all reasonable times be
subject to the inspection of the Holders of an aggregate of not less than five percent in principal
amount of Bonds then Outstanding or their representatives duly authorized in writing. The
Issuer shall maintain or cause to be maintained on file copies of all certifications or requisitions
under which moneys were withdrawn from any Fund or Account.



The Issuer covenants to prepare and, upon written request, to furnish to any
Holder of Outstanding Bonds, [i] within 60 days after July 1 of each year, an Annual Budget and
[ii] within 120 days after July 1 of each year, complete financial statements in reasonable detail,
audited by an independent accountant, for the preceding Fiscal Year. The Annual Budget shall
set forth for such Fiscal Year the estimated Pledged Receipts, Principal Installments and interest
due and payable or estimated to become due and payable during such Fiscal Year and estimated
Operating Costs, if any. The Issuer may at any time adopt an amended Annual Budget for the
remainder of the then current Fiscal Year. The Issuer shall not incur Operating Costs in any
Fiscal Year in excess of the reasonable or necessary amount thereof, and shall not expend, except
as permitted in the next sentence hereof, any amount or incur any indebtedness for Operating
Costs for such period in excess of the amounts provided therefor in the Annual Budget as
originally prepared or as amended. This does not limit the amount which the Issuer may expend
for Operating Costs in any Fiscal Year, provided any amounts expended therefor in excess of
such Annual Budget shall be received by the Issuer from some source other than the sources
permitted and provided for in the General Bond Resolution.

The Issuer covenants to take all actions and perform all rights of the Issuer set
forth in the Act and each Lease and Participation Agreement for the benefit and security of the
Bondholders in timely and due fashion, including without limitation, the interception, to the
extent permitted by law, of [i] aid from or payable through the Commonwealth to the Board or
the Commission, as applicable, in default under a Lease or a Participation Agreement, [ii] the
proceeds of any revenue-sharing payable by the Commonwealth to the Board or the Commission
and [iii] any other entitlement from or payable or administered by the Commonwealth to, or for
the benefit of, or to be administered by the Board or the Commission.

The Issuer shall perform all duties with reference to each Project financed under
the General Bond Resolution and the Bonds imposed by the Constitution and laws of the
Commonwealth, including the charging and collecting of sufficient rentals to pay principal of,
Redemption Price and interest on the Bonds, plus the maintenance and insurance costs of the
Project, and shall segregate the rentals under every Lease and Supplemental Lease and apply
them to the Funds and Accounts created by the General Bond Resolution in accordance with the
terms thereof. The Issuer shall use its best efforts, subject to the limitations of the Constitution
and laws of the Commonwealth, to cause to be produced annually by taxation for the Board a
sum sufficient to pay the rentals under every Lease and Supplemental Lease. The Issuer shall
not sell, mortgage or in any other manner dispose of the Project, including any and all additions,
extensions and improvements that may be made thereto, or otherwise materially adversely affect
the Security, except as may be otherwise permitted pursuant to the General Bond Resolution,
until all the Bonds are paid in full.

Option to Purchase Leased Premises. The Issuer grants to the Board the option
to purchase any or all of the Leased Premises financed with the proceeds of a Series of Bonds
and subject to the Lease free and clear of the statutory mortgage lien and the Lease at any time
during the term of the Lease by directing the Issuer to exercise immediately its option to pay or
redeem all Outstanding Bonds of that Series in accordance with the General Bond Resolution
and by paying directly to the Paying Agent or Paying Agents the amount necessary to duly effect
or provide for such payment or redemption and expenses associated therewith.



The Issuer grants the Board the option to purchase at any time a portion of the
Leased Premises financed with a Series of Bonds free and clear of the statutory mortgage lien
and the Lease by directing the Issuer to exercise immediately its option to pay or redeem, or
provide for the payment or redemption of, a Pro Rata Share of the Outstanding Bonds of that
Series in accordance with the General Bond Resolution, by paying directly to the Paying Agent
or Paying Agents the amount necessary to duly effect or provide for such payment or redemption
and expenses associated therewith.

Upon the full payment and retirement of the Bonds, or provision for the full
payment and retirement thereof pursuant to the General Bond Resolution, the Lease shall
automatically terminate and the Issuer shall convey the Leased Premises to the Board free and
clear of the statutory mortgage lien and the Lease at the earliest practicable time.

Amendment to Lease. No amendment to the Lease shall be effective unless it is
in writing, is executed by both parties, and is consistent with or permitted by the General Bond
Resolution.

Series Resolutions and Supplemental Resolutions Effective Without Consent of
Bondholders. The Issuer may adopt at any time and from time to time Series Resolutions or
Supplemental Resolutions for any one or more of the following purposes, and any such Series
Resolution or Supplemental Resolution shall become effective in accordance with its terms upon
the filing with the Paying Agent or Paying Agents of a certified copy thereof: [i] to provide for
the issuance of a Series of Bonds pursuant to the provisions of the General Bond Resolution and
to prescribe the terms and conditions pursuant to which such Bonds may be issued, paid or
redeemed,; [ii] to add additional covenants and agreements of the Issuer for the purpose of further
securing the payment of the Bonds; [iii] to prescribe further limitations and restrictions upon the
issuance of Bonds and the incurring of indebtedness by the Issuer; [iv] to surrender any right,
power or privilege reserved to or conferred upon the Issuer by the terms of the General Bond
Resolution; [v] to confirm as further assurance any pledge under and the subjection to any lien,
claim or pledge created or to be created by the provisions of the General Bond Resolution; [vi] to
modify, amend or supplement any of the provisions of the General Bond Resolution or any
previously adopted Series Resolution or Supplemental Resolution in any other respect, provided
only that such modifications, amendments or supplements, as the case may be, are not in the
Opinion of Counsel to the detriment of the Holders of Bonds of any Series Outstanding as of the
date of adoption of such Series Resolution or Supplemental Resolution; [vii] to cure any
ambiguity or defect or inconsistent provision in the General Bond Resolution or to insert such
provisions clarifying matters or questions arising under the General Bond Resolution as are
necessary or desirable, if any such modifications are not contrary to or inconsistent with the
General Bond Resolution as theretofore in effect; [viii] to provide such additional terms and to
create and establish such Rebate Funds as may be required to provide for compliance with any
applicable federal or state laws, including without limitation Section 148 of the Code; or [ix] to
supplement or amend any provisions of the General Bond Resolution in connection with the
issuance of Subordinated Debt so long as such supplements or amendments are not to the
detriment of the rights, remedies or security of the Holders of the Outstanding Bonds.

Series Resolutions and Supplemental Resolutions Effective With Consent of
Bondholders. The General Bond Resolution may also be modified, amended or supplemented at



any time or from time to time by a Series Resolution or Supplemental Resolution, subject to the
consent of the Bondholders in accordance with and subject to the provisions on amendments set
forth below.

Amendment to General Bond Resolution. Any modification or amendment of
the General Bond Resolution and of the rights and obligations of the Issuer and of the Holders of
the Bonds in any particular, may be made by a Series Resolution or Supplemental Resolution,
with the written consent given as provided in the General Bond Resolution of [i] if less than all
of the Series of Bonds are affected by the modification or amendment, of the Holders of at least
two-thirds in principal amount of the Bonds of each Series so affected and Outstanding at the
time such consent is given or [ii] if the modification or amendment changes the amount or date
of any Sinking Fund Instaliment, of the Holders of at least two-thirds in principal amount of the
Bonds of the particular Series, maturity and interest rate entitled to such Sinking Fund
Installment Outstanding at the time such consent is given; provided that if such modification or
amendment will, by its terms, not take effect so long as any Bonds of any specified like Series
and maturity remain Outstanding, the consent of the Holders of such Bonds shall not be required
and such Bonds shall not be deemed to be Outstanding for the purpose of any such calculation of
Outstanding Bonds; and provided, further, no such modification or amendment shall permit a
change in the term of redemption or maturity of the principal of any Outstanding Bond or of any
installment of interest thereon or a reduction in the principal amount or the Redemption Price
thereof or in the rate of interest thereon without the consent of the Holder of such Bond, or shall
change or modify any of the rights or obligations of any Fiduciary without its written assent
thereto, or shall reduce the percentages or otherwise affect the classes of Bonds the consent of
the Holders of which is required to effect any such modification or amendment without the
consent of all Holders of Bonds Outstanding.

General Bond Resolution To Constitute Contract. Except as may be otherwise
expressly provided pursuant to the General Bond Resolution for a particular Series of Bonds, in
consideration of the purchase and acceptance of the Bonds by all Persons who shall purchase and
hold the Bonds from time to time, the General Bond Resolution shall be deemed to be and shall
constitute a contract among the Issuer, the Fiduciaries and the Bondholders, and the provisions
thereof are covenants and agreements with such Holders which the Issuer determines to be
necessary and desirable for the security and payment thereof. The provisions, covenants and
agreements set forth in the General Bond Resolution to be performed on behalf of the Issuer shall
be for the equal and ratable benefit, protection and security of the Holders of any and all of the
Bonds, all of which, regardless of the time or times of their issue or maturity, shall be of equal
rank without preference, priority or distinction except as may be otherwise expressly provided in
a Series Resolution or Supplemental Resolution or other action under and pursuant to the
General Bond Resolution. However, no representation or covenant of the Issuer in the General
Bond Resolution or in any other proceeding, document or certification incidental to issuance of
the Bonds shall create any indebtedness or liability of the Issuer, except to the extent of the
Pledged Receipts and the other Security.

Except as may be otherwise expressly provided pursuant to the General Bond
Resolution for a particular Series of Bonds, [i] any Bondholder, either at law or in equity, by suit,
action, mandamus or other proceedings, may enforce and compel the performance of all duties
imposed by the General Bond Resolution or by the laws of the Commonwealth, including the



charging and collection of sufficient rentals, the segregation of revenues and gross income, and
the application thereof, and may by such action compel the performance of all duties imposed in
the operation of an adequate school system as provided by the laws of the Commonwealth, but
only insofar as the failure to perform such duties would or could impair the interests of such
Bondholder; and [ii] if there is a default in the payment of the principal of, Redemption Price or
interest on any of the Bonds, then upon the filing of suit by any Bondholder, any court having
jurisdiction of the action may appoint a receiver to administer the property on behalf of the Issuer
or the Board or both of them, with power to charge and collect rentals sufficient to provide for
the payment of any Bonds and any other obligations Outstanding, for the payment of operating,
maintenance and insurance expenses, and to apply the Pledged Receipts and the other Security in
conformity with the General Bond Resolution and the laws of the Commonwealth.

Events of Default and Remedies Under General Bond Resolution. Except as
may be otherwise expressly provided pursuant to the General Bond Resolution for a particular
Series of Bonds, each of the following events is hereby declared an “Event of Default” under the
General Bond Resolution: [i] failure to make due and punctual payment of any Principal
Installment when and as the same shall become due and payable, whether at maturity or upon
redemption or otherwise; [ii] failure to make due and punctual payment of any instaliment of
interest on any of the Outstanding Bonds when and as the same shall become due and payable; or
[iii] failure or refusal by the Issuer to comply with the provisions of the Act or to perform,
observe or fulfill any of the covenants, agreements or conditions on its part to be observed,
performed or fulfilled contained in the General Bond Resolution, any Series Resolution or
Supplemental Resolution, or the Bonds, and such failure or refusal shall continue for a period of
45 days after written notice thereof by the Holders of not less than 25% in principal amount of
the Outstanding Bonds.

In addition to other remedies described in the General Bond Resolution, and
except as otherwise provided pursuant to the General Bond Resolution for a particular Series of
Bonds (including but not by way of limitation, the provisions of any Participation Agreement
entered into in accordance with the General Bond Resolution), upon the happening and
continuance of any Event of Default specified in the General Bond Resolution, then the Holders
of not less than 25% in principal amount of the Outstanding Bonds may proceed, in their own
name, subject to the provisions of the General Bond Resolution, to protect and enforce the rights
of the Bondholders by such of the following remedies, as they shall deem necessary or desirable
to protect and enforce such rights: [i] by mandamus or other suit, action or proceeding at law or
in equity, to enforce all rights of the Bondholders, including the right to require the Issuer to
enforce, collect and receive rental payments adequate to carry out the covenants and agreements
as to, and pledge of, Pledged Receipts and the other Security, and to require the Issuer to carry
out any and all other covenants or agreements with Bondholders and to perform its duties under
the Act; [ii] by bringing suit upon the Bonds; [iii] by action or suit in equity, require the Issuer to
account as if it were the trustee of an express trust for the Holders of the Bonds; [iv] by action or
suit in equity, enjoin any acts or things which may be unlawful or in violation of the rights of the
Holders of the Bonds; [v] by declaring all Bonds due and payable, and if all defaults shall be
made good, then, with the written consent of the Holders of not less than 25% in principal
amount of the Outstanding Bonds, by annulling such declaration and its consequences; or [vi] if
all Bonds are declared due and payable, by selling the Qualified Obligations and all other assets
of the Issuer (to the extent not theretofore set aside either for redemption of Bonds for which call
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has been made or pursuant to provisions of the General Bond Resolution relating to moneys set
aside for the payment of Bonds) subject to the lien of the General Bond Resolution, and
enforcing all Leases and Participation Agreements to the fullest legal extent in the name of the
Issuer for the use and benefit of the Holders of Bonds.

Except as may be otherwise expressly provided pursuant to the General Bond
Resolution for a particular Series of Bonds, in the enforcement of any rights and remedies under
the General Bond Resolution, the Bondholders shall be entitled to sue for, enforce payment on
and receive any and all amounts then or during any default becoming, and at any time remaining,
due from the Issuer for the principal or Redemption Price of and interest on the Bonds unpaid,
with interest on overdue payments at the rate or rates of interest specified in such Bonds, if any,
together with any and all costs and expenses of collection and of all proceedings thereunder and
under such Bonds, without prejudice to any other right or remedy of the Bondholders, and to
recover and enforce a judgment or decree against the Issuer for any portion of such amounts
remaining unpaid, with interest, costs and expenses, and to collect from any moneys available for
such purpose, in any manner provided by law, the moneys adjudged or decreed to be payable.

Priority of Payments After Default. Except as may be otherwise expressly
provided pursuant to the General Bond Resolution for a particular Series of Bonds, if upon the
happening and continuance of any default, the funds held by the Fiduciaries shall be insufficient
for the payment of any Principal Installment and interest then due on the Bonds, such funds
(other than funds held pursuant to the General Bond Resolution relating to moneys set aside for
the payment of Bonds) and any other moneys received or collected by the Bondholders, acting
pursuant to the Act and the General Bond Resolution after making provision for the payment of
any expenses necessary to protect the interests of the Holders of the Bonds, and for the payment
of the charges and expenses and liabilities incurred and advances made by the Fiduciaries in the
performances of their duties under the General Bond Resolution, shall be applied by the
Fiduciaries as follows: [i] unless the principal of all of the Bonds shall have become or have
been declared due and payable: [a] to the payment to the Persons entitled thereto of all
installments of interest then due in the order of the maturity of such installments, and, if the
amount available shall not be sufficient to pay in full any installments, then to the payment
thereof ratably, accordingly to the amounts due on such installments, to the persons entitled
thereto, without any discrimination or preference; and [b] to the payment to the Persons entitled
thereto of the unpaid Principal Installment of any Bonds which shall have become due, whether
at maturity or by redemption, in the order of their due dates and, if the amounts available shall
not be sufficient to pay in full all the Bonds due on any date, then to the payment thereof ratably,
according to the amounts of the Principal Instalilment due on such date, to the Persons entitled
thereto, without any discrimination or preference; and [ii] if the principal of all of the Bonds
shall have become or have been declared due and payable, then, except as may be otherwise
expressly provided in a Series Resolution or Supplemental Resolution or other action under and
pursuant to the General Bond Resolution for a particular Series of Bonds, to the payment of the
principal and interest then due and unpaid upon the Bonds without preference or priority of
principal over interest or of interest over principal, or of any installment of interest over any
other installment of interest, or of any Bond over any other Bond, ratably, accordingly to the
amounts due respectively for principal and interest, to the persons entitled thereto without any
discrimination or preference except as to any difference in the respective rates of interest
specified in the Bonds.
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Except as may be otherwise expressly provided pursuant to the General Bond
Resolution for a particular Series: [i] whenever moneys are to be applied pursuant to these
provisions, such moneys shall be applied by each Fiduciary at such times, and from time to time,
as the Fiduciary in its sole discretion shall determine, having due regard to the need to make
payment of any expenses necessary to protect the interests of the Holders of the Bonds, the
amount of such moneys available for application and the likelihood of additional money
becoming available for application in the future; [ii] the deposit of such moneys with the
Fiduciaries, or otherwise setting aside such moneys in trust for the proper purpose, shall
constitute proper application by the Fiduciaries, and a Fiduciary shall incur no liability
whatsoever to the Issuer, to any Bondholder or to any other person for any delay in applying any
such moneys, so long as the Fiduciary acts with reasonable diligence, having due regard for the
circumstances, and ultimately applies the same in accordance with such provisions of the
General Bond Resolution as may be applicable at the time of application by the Fiduciary; and
[iii] whenever the Fiduciary shall exercise such discretion in applying such moneys, it shall fix
the date (which shall be an Interest Payment Date unless the Fiduciary shall deem another date
more suitable) upon which such application is to be made and upon such date interest on the
amounts of principal to be paid on such date shall cease to accrue. The Fiduciary shall not be
required to make payment to the Holder of any Bond unless such Bond shall be presented to the
Paying Agent for appropriate endorsement or for cancellation if fully paid.

Termination of Proceedings. If any proceedings taken by the Holders of the
Bonds on account of any Event of Default shall have been discontinued or abandoned for any
reason, then in every such case the Issuer, the Fiduciaries and the Bondholders shall be restored
to their former positions and rights under the General Bond Resolution respectively, and all
rights, remedies, powers and duties of the Bondholders and the Fiduciaries shall continue as
though no such proceeding had been taken.

Bondholders’ Direction of Proceedings; Limitation on Rights of Bondholders.
Anything in the General Bond Resolution to the contrary notwithstanding, but except as may be
otherwise expressly provided pursuant to the General Bond Resolution for a particular Series of
Bonds, the Holders of the majority in principal amount of Bonds then Outstanding shall have the
right to direct the method of conducting all remedial proceedings to be taken under the General
Bond Resolution, provided that such direction shall not be otherwise than in accordance with law
or the provisions of the General Bond Resolution, and that a Fiduciary shall have the right to
decline to follow any such direction which in the opinion of the Fiduciary would be unjustly
prejudicial to Bondholders not parties to such direction. No Bondholder or Bondholders shall
have any right in any manner whatever by his or their action to affect, disturb or prejudice the
security of the General Bond Resolution, or to enforce any right thereunder or under law with
respect to the Bonds or the General Bond Resolution, except in the manner therein provided, and
all proceedings at law or in equity shall be instituted, had and maintained in the manner provided
in the General Bond Resolution and for the benefit of all Holders of the Outstanding Bonds
except as may be otherwise expressly provided pursuant to the General Bond Resolution for a
particular Series. Anything in the General Bond Resolution to the contrary notwithstanding, but
except as may be otherwise expressly provided pursuant to the General Bond Resolution for a
particular Series of Bonds, each Holder of any Bond by the acceptance thereof shall be deemed
to have agreed that any court in its discretion may require, in any suit for the enforcement of any
right or remedy under the General Bond Resolution or any Series Resolution or Supplemental
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Resolution, the filing by any party litigant in such suit of an undertaking to pay the reasonable
costs of such suit, and that such court may in its discretion assess such reasonable costs
(including reasonable attorneys’ fees) against any party litigant in any such suit having due
regard to the merits and good faith of the claims or defenses made by such party litigant; but
these provisions shall not apply to any suit instituted by any Bondholder, or group of
Bondholders, holding at least 25% in principal amount of the Bonds Outstanding, or to any suit
instituted by any Bondholders for the enforcement of the payment of the principal or Redemption
Price of or interest on any Bond on or after the respective due date thereof expressed in such
Bond.

Notice Of Event Of Default. Except as may be otherwise expressly provided in a
Series Resolution or Supplemental Resolution or other action under and pursuant to the General
Bond Resolution for a particular Series of Bonds, any Paying Agent shall give to the
Bondholders and all other Fiduciaries notice of each Event of Default under the General Bond
Resolution known to the Paying Agent within ninety days after knowledge of the occurrence
thereof, unless such Event of Default shall have been remedied or cured before the giving of
such notice; provided that, except in the case of default in the payment of the Principal
Installment or interest on any of the Bonds, the Paying Agent shall be protected in withholding
such notice, if any, so long as the Paying Agent in good faith determines that the withholding of
such notice is in the interest of the Bondholders.

Defeasance. If the Issuer shall pay or cause to be paid, or there shall otherwise be
paid, to Holders of the Bonds, such amounts as will, taking into account the investment earnings
therefrom, fully provide for all of the principal or Redemption Price of and interest to become
due on a particular Series of Bonds, at the times and the manner stipulated therein and in the
General Bond Resolution, then and in that event as to that particular Series of Bonds the General
Bond Resolution shall cease, determine, and become null and void, and the covenants,
agreements and other obligations of the Issuer thereunder shall be satisfied and discharged for
that particular Series of Bonds, and in such event, each Fiduciary shall, upon the request of the
Issuer, execute and deliver to the Issuer all such instruments as may be desirable to evidence
such discharge and satisfaction and the Fiduciaries shall pay over or deliver to the Issuer, on
behalf of the parties entitled thereto, all moneys, securities or obligations held by them pursuant
to the General Bond Resolution which are not required for such payment or redemption for that
particular Series of Bonds.

Bonds (or portions thereof) or interest installments of a particular Series of Bonds
for the payment or redemption of which moneys shall have been set aside and shall be held in
trust by Fiduciaries shall, at the maturity or redemption date thereof, be deemed to have been
paid within the meaning and with the effect expressed in the above paragraph. Bonds or interest
installments of a particular Series shall, prior to the maturity or redemption date thereof, be
deemed to have been paid within the meaning and with the effect expressed in the above
paragraph if: [i] if any of the Bonds (or portions thereof) are to be redeemed on a date prior to
their maturity, the Issuer shall have given to a Paying Agent irrevocable instructions to give
notice of redemption of such Bonds (or portions thereof) on such date as provided in the Series
Resolution authorizing the issuance of such Series of Bonds; [ii] there shall have been deposited
with the Paying Agent either moneys in an amount which shall be sufficient, or Governmental
Obligations or Municipal Obligations, the principal of and the interest on which when due will
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provide moneys in an amount which shall be sufficient, or Governmental Obligations or
Municipal Obligations, the principal of and the interest on which when due will provide moneys
which, together with the moneys, if any, deposited with the Paying Agent, shall be sufficient to
pay when due the principal or Redemption Price of and interest (or interest installments) due and
to become due on such Bonds (or portions thereof) on and prior to the redemption date or
maturity date thereof, as the case may be; and [iii] if Bonds (or portions thereof) are redeemed
within the next succeeding sixty days, the Issuer shall have given the Paying Agent irrevocable
instructions to notify as soon as practicable, the Holders of such Bonds by United States first-
class mail, postage prepaid, at least thirty days prior to the redemption date. Any cash received
from such principal or interest payments on such Governmental Obligations or Municipal
Obligations, deposited with the Paying Agent, if not then needed for such purpose, shall to the
extent practicable, be reinvested in Governmental Obligations or Municipal Obligations,
maturing at times and in amounts sufficient to pay when due the principal or Redemption Price
of and interest to become due on such Bonds (or portions thereof) on and prior to such
redemption date or maturity date thereof.

If, through the deposit of moneys by the Issuer or otherwise, the Fiduciaries shall
hold, pursuant to the General Bond Resolution or a Series Resolution or Supplemental
Resolution, moneys sufficient to pay the principal and interest to maturity on all Outstanding
Bonds of a Series or in the case of Bonds of a Series in respect of which the Issuer shall have
taken all action necessary to redeem prior to maturity, sufficient to pay the Redemption Price and
interest to such redemption date, then at the request of the Issuer all moneys held by any other
Fiduciary with respect to that Series shall be paid over to the Paying Agent and, together with
other moneys held by it under the General Bond Resolution, shall be held by the Paying Agent
for the payment or redemption of the designated Outstanding Bonds of such Series.

Miscellaneous Provisions. Any request, consent, revocation of consent or other
instrument which the General Bond Resolution may require or permit to be signed and executed
by the Bondholders may be in one or more instruments of similar tenor, and shall be signed or
executed by such Bondholders in person or by their attorneys-in-fact appointed in writing with
such proof as shall be required by the Issuer or a Fiduciary. Any request or consent by the owner
of any Bond shall bind all future owners of such Bond in respect of anything done or suffered to
be done by the Issuer or any Fiduciary in accordance therewith. The Issuer expressly reserves
the right to issue Subordinated Debt under the General Bond Resolution, to adopt one or more
additional general bond-authorizing resolutions or trust indentures or similar documents, and to
issue other obligations, payable from or secured by collateral other than the Pledged Receipts.
Nothing in the General Bond Resolution or in any Series Resolution or Supplemental Resolution
adopted pursuant to the provisions thereof, express or implied, is intended or shall be construed
to confer upon or to give to any person or party other than the Issuer, the Fiduciaries and the
Holders of the Bonds, any rights, remedies or claims under or by reason of the General Bond
Resolution or any Series Resolution or Supplemental Resolution or any covenants, condition or
stipulation thereof; and all covenants, stipulations, promises and agreements in the General Bond
Resolution and any Series Resolution or Supplemental Resolution contained by or on behalf of
the Issuer shall be for the sole and exclusive benefit of the Issuer, the Fiduciaries and the Holders
from time to time of the Bonds. All covenants, stipulations, promises, agreements and
obligations of the Issuer contained in the General Bond Resolution shall be deemed to be the
covenants, stipulations, promises, agreements and obligations of the Issuer and not of any
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member, officer, director or employee of the Issuer in his individual capacity, and no recourse
shall be had for the payment of the principal or Redemption Price of or interest on the Bonds or
for any claim based thereon or on the General Bond Resolution against any member, officer,
director or employee of the Issuer or any natural person executing the Bonds.

BASIC LEASE

Lease of Premises; Lease Term. In connection with each Series of Bonds, each
Project financed thereby shall be leased to the Board pursuant to a Lease or Supplemental Lease
and occupied as a revenue-producing undertaking on a year-to-year basis. The Issuer leases and
rents to the Board the Leased Premises for an annual term ending June 30 of each Fiscal Year
and continuing automatically thereafter, unless the Board elects to terminate the Lease at the end
of any then current term thereof by at least ninety (90) days’ prior written notice to the Issuer.
The Issuer shall do nothing to interfere with the Board’s quiet and exclusive possession of the
Leased Premises throughout the term of the Lease, provided there be no Event of Default.

The Board leases the Leased Premises subject to all conditions affecting the title
to same, including but not limited to any statutory mortgage liens and any leases with the City of
Louisville or Jefferson County, Kentucky, that affect the property pursuant to any outstanding
school building revenue bond issues as may have been theretofore issued from time to time
pursuant to KRS Chapter 162 or otherwise. The Board assumes all risks, if any, resulting from
any present or future, latent or patent defects therein, or from the failure of the Leased Premises
to comply with any legal requirements applicable thereto. The Issuer has made no
representations as to the state of title or condition of the Leased Premises or their suitability for
use and occupancy by the Board, and the Issuer leases the Leased Premises to the Board “as is.”

Rental Payments. During the term of the Basic Lease, the Board is required to
pay to or for the account of the Issuer, as rental payments in amounts and at the times sufficient
to pay the principal of, interest, and Redemption Price, if any, on the Bonds when and as the
same become due, together with all costs and expenses of Fiduciaries under the General Bond
Resolution when and as the same become due and all amounts required to be deposited in any
Fund or Account under the General Bond Resolution, in any case unless and until the same are
paid by the Issuer from other revenues or assets of the Issuer, and all Operating Costs and costs
of maintaining and insuring the Leased Premises.

Insurance. Subject to the right of the Board to self-insure through an established
program of self-insurance, under the Basic Lease the Board is required to continuously during
the term of the Lease insure against such risks and in such amounts with respect to the Leased
Premises as are generally insured against with respect to properties of like size and character,
including at least, but not limited to [i] broad form insurance to the extent of the full insurable
value of the Leased Premises (recognizing that certain portions thereof may not be exposed to
certain risks) or the aggregate outstanding principal amount of Bonds under the General Bond
Resolution, whichever amount is greater, for loss or damage by fire, lightning and windstorm or
other hazard, casualty or calamity, with standard extended coverage, vandalism and malicious
mischief endorsement and [ii] public liability insurance with reference to the Leased Premises, in
minimum amounts of one million dollars for personal injury or death and one million dollars for
property damage, in respect of each occurrence. In addition, the Board is to include the Leased
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Premises in its comprehensive general liability policies. All required insurance policies shall be
with insurance companies qualified to do business in the Commonwealth, shall name the Issuer
as an additional insured as its interest may appear, and may be written with exceptions and
exclusions comparable to those in similar policies carried by others with respect to properties of
similar size, character and other respects to the Leased Premises. The required insurance may be
in the form of blanket insurance policies and may be provided by so-called umbrella coverage.
All insurance claims may be adjusted by the Board alone, and all insurance proceeds for loss or
damage to the Leased Premises shall be payable to the Board for application to the repair or
restoration of the Leased Premises and the excess, if any, shall be deposited to the credit of the
Maintenance Fund established under the General Bond Resolution.

Use and Maintenance under the Lease. The Board shall use the Leased
Premises for educational purposes at all times during the term of the Basic Lease. The Board
shall, during the term of the Lease, at its own expense, maintain the Leased Premises in good
condition, repair and working order and shall pay all utility charges, all governmental charges, if
any, that may be laid, assessed, levied or imposed or become due and payable or create a lien on
any part of the Leased Premises and any other costs incurred in the operation, maintenance, use
and occupancy of the Leased Premises. The Board shall, at its own expense, make or cause to be
made from time to time all necessary repairs, renewals and replacements thereof, ordinary wear
and tear and obsolescence excepted. The Board shall comply with all applicable governmental,
health, sanitation, environmental, fire and safety requirements and all other governmental
regulations or requirements. If destruction, total or partial, ensues so as to make the Leased
Premises or any portion thereof untenantable for the purposes intended, such destruction shall
not operate as a surrender or cancellation of the Lease and shall not relieve the Board from any
obligations under the Lease, but the Board agrees to repair or restore the affected portion of the
Leased Premises to the condition that existed prior to such destruction, to the extent insurance
proceeds are sufficient for such purposes, or if the insurance proceeds are insufficient, the Board
agrees to repair or restore the affected portion of the Leased Premises to a tenantable condition
with the Board’s own funds or to purchase the affected portion in accordance with its option
under the Basic Lease, in either case, to the extent funds are legally available for such purpose.

Modifications and Improvements. Subject to the statutory mortgage lien
elsewhere described herein, the Board may, at it own cost and expense, remodel the Leased
Premises or make modifications or improvements thereon or thereto from time to time as it, in its
discretion, may deem to be desirable for its uses and purposes; provided that the security
afforded by the statutory mortgage lien is not diminished thereby and provided, further, that the
Board shall not permit any laborers’, mechanics’ or materialmens’ liens to attach to the Leased
Premises by reason thereof.

The Issuer and the Board acknowledge the statutory mortgage lien which exists
pursuant to KRS 162.200, but only upon the application of the proceeds of any Series of Bonds
to each Project, on the Leased Premises and all structures, equipment, fixtures and property of
whatever nature thereon and all appurtenances thereto in favor of the owners of the Bonds. The
Issuer reserves the right, however, to erect or construct upon the Leased Premises other
structures and improvements, whether financed with the proceeds of additional school building
revenue bonds, Subordinated Debt or otherwise, provided that the erection or construction of
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such improvements shall not unreasonably interfere with, and the improvements shall not
diminish the quiet possession of the Leased Premises by the Board.

Other Obligations of Board. The Board may assign its interest in the Basic Lease
or sublet the Leased Premises or portions thereof without the consent of the Issuer, provided that
the Board shall nevertheless remain primarily liable for the payment of the rentals due under the
Lease and for the full performance and observance of all the obligations of the Board under the
Lease. The Board covenants to use its best efforts, subject to the limitations of the Constitution
and laws of the Commonwealth, during each year that the Basic Lease may be renewed, to cause
to be produced annually by taxation revenues sufficient to make the rental payments thereunder
and finance all other obligations of the Board thereunder.

Events of Default and Remedies. The occurrence of any of the following events
will constitute an Event of Default under the Basic Lease: [i] failure by the Board to pay the
rentals in the amounts and at the times provided; [ii] failure by the Board to perform any other
obligation on its part to be performed or observed pursuant to the Basic Lease for a period of
thirty days after written notice by the Corporation or a Bondholder to the Board specifying such
failure and requesting that it be remedied; provided that if the failure be such that it cannot be
corrected within such period, it shall not constitute an Event of Default if corrective action is
instituted by the Board within such period and diligently pursued until such failure is corrected,;
or [iii] the dissolution or liquidation of the Board; or failure by the Board promptly to lift any
execution, garnishment or attachment of such consequence as will impair its ability to carry out
its obligations under the Lease; or if the Board becomes insolvent or bankrupt, or makes an
assignment for the benefit of its creditors or consents to the appointment of a trustee or receiver
for the Board or for the greater part of its properties; or a trustee or receiver is appointed for the
Board or for the greater part of its properties without its consent and is not discharged within 45
days; or bankruptcy, reorganization or liquidation proceedings are commenced by or against the
Board, and if commenced against the Board are consented to by it or remain undismissed for 45
days.

Except as may be otherwise expressly provided pursuant to the General Bond
Resolution for a particular Series of Bonds, whenever any Event of Default shall have occurred
and be continuing under the Basic Lease, the Issuer, the Paying Agent or the Bondholders may
exercise all of their rights and remedies under the General Bond Resolution and the Lease, and
may, without limiting the generality of the foregoing, [i] declare all rental payments due under
the Lease to be immediately due and payable; [ii] re-enter and take possession of the Leased
Premises without terminating the Lease and sublease the Leased Premises for the account of the
Board, holding the Board liable for the difference between the rent and other amounts payable by
any sublessee in such subleasing and the rentals and other amounts payable by the Board under
the Lease; provided that until the Issuer or a Fiduciary has entered into a firm agreement for the
subleasing of the Leased Premises, the Board may at any time pay all accrued basic rentals due
(exclusive of accelerated basic rentals) and fully cure all defaults, whereupon the Board shall be
restored to its use, occupancy and possession of the Leased Premises; [iii] have access to and
inspect, examine and make copies of the books and records of the Board insofar as they relate to
the Leased Premises or the Event of Default and the remedying thereof; [iv] take whatever action
at law or in equity as may appear necessary or desirable to collect the rental payments then due
and thereafter to become due or to enforce performance and observance of any obligation of the
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Board under the Lease; [v] pursue all or any legal and equitable remedies available to them,
including injunction and specific performance and the appointment of a receiver; or [vi] repair
the Leased Premises in order to better sublease or relet the Leased Premises, and the costs and
expenses of such repair will become a debt due by the Board to the Issuer or the Bondholders,
and the Board will be entitled to reimbursement for such costs and expenses from the first
revenues of such sublease or reletting. Notwithstanding the foregoing, neither the Issuer, the
Bondholders or any Fiduciary shall be under an obligation or duty to seek any legal or equitable
remedies.

Annual Assignment of Board’s Right to State Funds. To the extent permitted by
law, the Board agrees that during the term of the Basic Lease, and any renewal thereof, and so
long as any Bonds remain outstanding, in the event of a failure by the Board to pay the rentals
due thereunder, and unless the Commission has received from the Board satisfactory evidence
that sufficient funds have been transmitted to the Paying Agent, or will be so transmitted, for
paying the rentals when due, the Board will grant under the terms of every Participation
Agreement to the Corporation and the Commission the right to notify and request the State
Department of Education to withhold from the Board a sufficient portion of any undisbursed
funds then held, set aside, or allocated to the Board and to request the State Department of
Education to transfer the required amount thereof to the Paying Agent for the payment of such
rentals. To the extent permitted by law, the Corporation assigns to the Commission its rights in
and to the rentals due under the Lease for the purposes set forth above, and delegates to the
Commission the authority to collect the rentals on behalf of the Corporation for transmission to
the Paying Agent in the event of a failure by the Board to pay the rentals in a timely manner.

CONTINUING DISCLOSURE UNDERTAKING

Continuing Disclosure Undertaking. The Board is delivering a Continuing
Disclosure Certificate, dated as of the date of original issuance of the Bonds, to the underwriters
of the Bonds, in order to assist the underwriters in complying with the requirements of
subsection (5) of section (b) of Rule 15¢2-12 (the “Rule”) promulgated by the Securities and
Exchange Commission. The Continuing Disclosure Certificate is also delivered for the benefit
of the registered owners from time to time of the Bonds.

The Board undertakes in the Continuing Disclosure Certificate to provide:

a. To each Repository (as defined below) annual financial information for
the Board with respect to the fiscal year of the Board ending on the next succeeding June 30, and
each fiscal year thereafter;

b. If not submitted as part of the annual financial information, then when and
if available, to each Repository, audited financial statements for the Board with respect to the
fiscal year of the Board ending on the next succeeding June 30, and each fiscal year thereafter;

C. In a timely manner, to each Repository, notice of any of the following
events with respect to the Bonds, if material:

i. Principal and interest payment delinquencies;
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ii. Non-payment related defaults;

iii. Unscheduled draws on debt service reserves reflecting financial

difficulties;

iv. Unscheduled draws on credit enhancements reflecting financial
difficulties;

V. Substitution of credit or liquidity providers, or their failure to
perform;

Vi, Adverse tax opinions or events affecting the tax-exempt status of
the Bonds;

vii.  Modifications to rights of Bondholders;

viii.  Bond calls;
iX. Defeasances;
X Releases, substitutions or sales of property securing repayment of

the Bonds; and |
Xi. Rating changes; and

d. In a timely manner, to each Repository, notice of a failure of the Board to
provide required annual financial information, on or before the applicable date, if any, specified
below in the Continuing Disclosure Certificate.

“National Repository” means the Municipal Securities Rulemaking Board
(http://emma.msrb.org).

“Repository” means National Repository and each State Repository.

“State Repository” shall mean any public or private repository or entity
designated by the Commonwealth of Kentucky as a state repository for the purpose of the Rule
and recognized as such by the Commission. As of the date hereof, there is no State Repository.

The Continuing Disclosure Certificate provides that annual financial information
and notices of material events will be provided under the Continuing Disclosure Certificate only
for the Board.

The Continuing Disclosure Certificate describes the following types of financial
information and operating data to be provided as part of the annual financial information. All
references to headings and appendices below are to this final Official Statement for the Bonds,
except where otherwise noted:

A Summary of assessed valuation and bonded debt, as more particularly
described in Appendix A, “Operating, Financial and Tax Base Information of the District.” (The
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Board does not undertake to separately update the reference thereto which appears in the text of
the Official Statement under the heading, “Summary Statement.”)

B. Information in Appendix A under the headings, “Operating Information,”
“Financial Data,” “General Fund,” “Capital Outlay Fund,” “Building Fund,” “Tax Base
Information,” “Property Subject to Taxation,” “History of Assessment Rates,” “Amount of
Homestead Exemption,” and “School Tax Collections.”

C. Table of bond issues of the Jefferson County School District Finance
Corporation and other issuers on behalf of the District, as more particularly described in
“Appendix C - Bonded Indebtedness Outstanding of the District and Debt Service Requirements
for the Series 2010A Bonds.”

The Continuing Disclosure Certificate provides that the Board does not intend to
provide, as part of the annual financial information described above, the financial and economic
information contained in Appendix B, “General Information for Louisville/Jefferson County
Metro Government,” inasmuch as the Metro Government is neither the issuer of the Bonds nor
an “obligated person” with respect to the Bonds and therefore annual information for the Metro
Government is not required to be provided by the Rule. The Board reserves the right, however,
to provide information on the Metro Government from time to time in the discretion of the
Board. The Continuing Disclosure Certificate provides that the future provision by the Board of
information on the Metro Government, for a particular year, does not imply that the Board will
continue to provide the same information on an annual basis for any subsequent year (unless the
Board affirmatively, in writing, undertakes to provide such information).

The Continuing Disclosure Certificate describes the accounting principles
pursuant to which financial statements of the Board will be prepared.

The Continuing Disclosure Certificate provides that the date on which the annual
financial information for the preceding fiscal year will be provided is each November 1, except
for the actual audit, which can be provided as late as January 1. The annual financial
information will be provided to each Repository, to the extent, if any, described above.

The Continuing Disclosure Certificate also provides that all documents provided
by the Municipal Securities Rulemaking Board shall be accompanied by identifying information
as prescribed by the Municipal Securities Rulemaking Board.

Notwithstanding the foregoing provisions, the Continuing Disclosure Certificate
provides that the obligations of the Board will be terminated, effective immediately if and when
the Board no longer remains an obligated person with respect to the Bonds. Among other
possible reasons, the Continuing Disclosure Certificate provides the Board shall no longer be an
obligated person with respect to the Bonds, if the Board terminates the Lease.

The Continuing Disclosure Certificate provides that any right to enforce it shall be
limited to obtaining specific enforcement of the Board’s obligations thereunder. The Continuing
Disclosure Certificate provides that failure by the Board to comply with it shall not be an event
of default under the Bonds, or under the Lease or the Resolution (as defined in the Bonds).
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The Continuing Disclosure Certificate provides that the Board from time to time
may elect (but is not contractually bound) to provide other periodic reports or financial
information, or notice of the occurrence of other events, in addition to those described in the
Continuing Disclosure Certificate.

DEFINITIONS

Unless the context otherwise requires, the following terms shall have the
meanings set forth below for purposes of this Official Statement:

“Accountant” means a certified public accountant of recognized standing who is
licensed in the Commonwealth or a firm of such certified public accountants.

“Act” means, collectively, [i] KRS Chapter 162, including Sections 162.120 to
162.290 and 162.385, [ii] Chapter 273, including Sections 273.161 to 273.390 and [iii] Chapter
58, including Sections 58.010 to 58.140 and 58.180, as amended or supplemented from time to
time.

“Agent Member” shall mean a member of, or participant in, the Securities
Depository.

“Appropriation” means an appropriation of money by the Kentucky General
Assembly to or for the benefit of the Commission.

“Architect” means, with respect to a Project for which architectural services are to
be provided, an architect of recognized standing who is licensed in the Commonwealth or a firm
of such architects, who in either case are responsible for providing architectural services to the
Issuer with respect to the Project.

“Basic Lease” means the Basic Lease dated August 1, 1989, between the Issuer,
as lessor and the Board, as lessee, as amended or supplemented from time to time in accordance
with its terms and the General Bond Resolution.

“Bond” or “Bonds” means any revenue bonds or notes or other obligations of the
Issuer issued and secured pursuant to and under the General Bond Resolution.

“Bondholder” or “Holder” means any Person who is the registered owner of any
Outstanding Bond or Bonds.

“Bond Year” means the Fiscal Year, unless otherwise provided pursuant to the
General Bond Resolution with respect to a Series.

“Book-Entry Form” or “Book-Entry System” means, with respect to a Series of
Bonds, a form or system, as applicable, under which (i) the ownership of beneficial interests in
Bonds and bond service charges may be transferred only through a book entry and (ii) physical
Bond certificates in fully registered form are registered only in the name of a Securities
Depository or its nominee as Holder, with the physical Bond certificates in the custody of a
Securities Depository.
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“Code” means the Internal Revenue Code of 1986, as amended.

“Commission” means the Kentucky School Facilities Construction Commission,
an agency and instrumentality of the Commonwealth and a municipal corporation, and any
successor.

“Commonwealth” means the Commonwealth of Kentucky.

“Costs of Issuance” means the costs of issuing a Series of Bonds, including, but
not limited to, the fees, charges and expenses of all consultants, advisors, fiscal agents, financial
advisors, underwriters, counsel and other professionals, the Depository Bank, the Paying Agent,
any other Fiduciary, the rating agencies, any Credit Facility Issuer, and such other fees and
expenses as are incident to the issuance and sale of securities or obligations.

“Credit Facility” means any letter of credit, line of credit, policy of bond
insurance, standby bond purchase agreement, or other form of credit enhancement which is
authorized pursuant to the General Bond Resolution.

“Credit Facility Issuer” means any Person issuing a Credit Facility.

“Debt Service” for any period means, as of any date of calculation and with
respect to a Series of Bonds, an amount equal to the sum of [i] interest accruing during such
period on Bonds of such Series or Notes issued in anticipation of the Bonds of such Series and
[ii] that portion of each Principal Installment for such Series which would accrue during such
period if such Principal Installment were deemed to accrue daily in equal amounts from the next
preceding Principal Installment due date for such Series (or, if there shall be no such preceding
Principal Installment due date, from the date of issuance of such Series of Bonds or Notes or a
date one (1) year preceding the due date of such Principal Installment, whichever period is
shorter). Such interest and Principal Installments for such Series shall be calculated on the
assumption that no Bonds of such Series Outstanding at the date of calculation will cease to be
Outstanding except by reason of the payment of each Principal Installment on the due date
thereof, and such interest on such Notes shall be calculated on the assumption that all such Notes
shall be retired upon the maturity date or dates thereof. The calculation of interest on Bonds
bearing a variable rate of interest shall be made on the assumption that such Bonds bear interest
at a fixed rate equal to the rate borne by such Bonds on the date of calculation.

“Depository Bank” means any bank or trust company selected by the Issuer
pursuant to the General Bond Resolution as a depository of all or a portion of moneys and
investments to be held under the provisions of the General Bond Resolution for a Series, and any
successor or successors pursuant to the General Bond Resolution.

“Fiduciary” means, as applicable, any Depository Bank, any Paying Agent and
any other bank, trust company or financial institution designated as paying agent for the Bonds
or any Series thereof in the manner provided in the General Bond Resolution, and successors.

“Fiscal Year” means the period from each July 1 to and including the next
succeeding June 30.
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“Governmental Obligations” means [i] direct obligations of, or obligations the
timely payment of the principal of and interest on which are fully and unconditionally guaranteed
by, the United States of America and [ii] obligations evidencing ownership interests in any
obligation described in [i] held by a custodian in safekeeping on behalf of the holders of such
interests.

“Interest Payment Date” means any date on which interest on any Bond or Note
shall be due and payable.

“Lease” means collectively, the Basic Lease and any supplement thereto or other
lease or similar financing agreement permitted by law between the Issuer, as lessor, and the
Board, as lessee, with respect to a Project or Projects or Series of Bonds or Notes, as amended or
supplemented from time to time in accordance with its terms and the General Bond Resolution.

“Leased Premises” means the property, land and improvements with respect to the
Projects being financed with the Bonds, that are leased by the Issuer to the Board pursuant to the
Lease.

“Municipal Obligations” means noncallable obligations validly issued by or on
behalf of a state or political subdivision thereof, the interest on which is excludable from gross
income for purposes of federal income taxation and which are fully secured by a first lien on
Governmental Obligations and rated AAA by Standard and Poor’s Corporation and Aaa by
Moody’s Investors Service, Inc.

“Notes” means any bond anticipation notes issued by the Issuer in accordance
with the General Bond Resolution.

“Operating Costs” means, as of any date, the operating expenses and all other
expenses, if any, incurred by or on behalf of the Issuer or the Board in carrying out and
administering the General Bond Resolution, including, without limitation, salaries, supplies,
utilities, mailing, labor, materials, office rent, maintenance, furnishings, equipment, machinery
and apparatus, insurance premiums, legal, accounting, management, interest and other financing
costs, any other debt service on Subordinated Debt, consulting and banking services and
expenses, the fees and expenses of the Fiduciaries and any Accountant, and including Costs of
Issuance not paid from proceeds of Bonds.

“Opinion of Counsel” means an opinion signed by an attorney or firm of attorneys
of nationally recognized standing in the law of municipal finance or in the law of the subject
matter to be covered by the opinion, selected by the Issuer.

“Participation Agreement” means any participation agreement between the Issuer
or the Board, as applicable, and the Commission with respect to a Project or Projects or Series of
Bonds or Notes, as such participation agreement may be amended or supplemented from time to
time in accordance with its terms and the General Bond Resolution.

“Paying Agent” means any paying agent and bond registrar for Bonds of any
Series selected by the Issuer pursuant to the General Bond Resolution, and any successor
pursuant to the General Bond Resolution.
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“Person” means any natural person, corporation, business trusts, partnership,
association, governmental agency, or other entity.

“Pledged Receipts” means and includes:

A. All payments received or to be received by the Issuer as rental payments
under Leases or receipts under any Participation Agreement (provided that each Participation
Agreement shall be security only for the Series of Bonds for which such Participation Agreement
was entered into unless otherwise provided therein) relating to any Series of Bonds or Notes
(including both timely and delinquent payments with late charges, if any); and

B. All Appropriations, if any, to the extent required by the terms of any such
Appropriation to become part of the Pledged Receipts (provided that each such Appropriation
shall be security only for the Series of Bonds required by the terms of such Appropriation unless
otherwise provided therein); and

C. Any aid to or revenues or entitlements of the Issuer or the Board duly
intercepted by the Commission in accordance with a Participation Agreement, to the extent
permitted by law (provided that such intercepted amounts shall be security only for the Series of
Bonds for which such Participation Agreement was entered into unless otherwise provided
therein); and

D. All proceeds of the foregoing.

“Principal Installment” means, as of the date of calculation with respect to any
Series, so long as any Bonds thereof are Outstanding, [i] the principal amount of the Bonds
Outstanding of such Series due on a certain future date and the principal amount of the Term
Bonds due on a certain future date payable only by reason of the maturity of such Term Bonds,
or [ii] the Sinking Fund Installment due on a certain future date for Term Bonds of such Series or
[iii] if such future dates coincide, the sum of such principal amount and of such Sinking Fund
installment due on such future date.

“Principal Installment Date” means, for each Series of Bonds, any date on which
a Principal Installment shall, upon maturity or by redemption, be due and payable.

“Project” means a project authorized to be financed under the Act and pursuant to
the General Bond Resolution.

“Pro Rata Share” means, on the date of calculation, with respect to a Series of
Bonds or Notes and any Project, a percentage set forth in the applicable Series Resolution.

“Qualified Obligations” means except as otherwise provided in a Series
Resolution or Supplemental Resolution or other action under and pursuant to the General Bond
Resolution with respect to a Series of Bonds or Notes, all investments permitted by the law of the
Commonwealth, including without limitation, any of the following, to the extent permitted by
law, including but not limited to all regulations of the Commission, the State Department of
Education and the State Superintendent of Public Instruction, or their successors: [i] to the
extent permitted by law, Governmental Obligations; [ii] to the extent permitted by law, any of
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the following obligations: mortgage-backed securities and participation certificates which are
guaranteed by the Government National Mortgage Association; certificates of beneficial
ownership issued by the Farmers Home Administration; participation certificates issued by the
General Services Administration; obligations of the U.S. Maritime Administration the payment
of which is guaranteed under Title XI; guaranteed participation certificates or guaranteed pool
certificates of the Small Business Administration; transit bonds of the Washington Metropolitan
Area Transit Authority guaranteed by the federal government; debentures of the Federal Housing
Administration; debt obligations of the Federal National Mortgage Association (to the extent that
such obligations are guaranteed by the Government National Mortgage Association) and of the
Federal Home Loan Bank System, the Farm Credit Bank System (i.e. the Federal Intermediate
Credit Banks, the Federal Land Banks and Banks for Cooperatives), and the Student Loan
Marketing Association (including any debt obligations the principal of and interest on which are
fully secured by and payable from an irrevocable letter of credit issued by the Student Loan
Market Association); [iii] to the extent permitted by law, interest-bearing time deposits,
certificates of deposit or banker’s acceptances (having maturities of not more than 365 days) of
any bank, trust company or national banking association (including a Fiduciary), the short-term
obligations of which are rated A-1 or higher by Standard & Poor’s Corporation and MIG2 or
higher by Moody’s Investors Service, Inc.; [iv] to the extent permitted by law, fixed income
securities (including securities with variable rates of interest or no interest) other than those that
do not have a fixed par value or whose terms do not promise a fixed dollar amount at maturity or
upon redemption which are rated not less than A by Standard & Poor’s Corporation and A by
Moody’s Investors Service, Inc.; [v] to the extent permitted by law, commercial paper or finance
company paper of an issuer which has an original maturity of not more than 365 days and is
rated not less than A-1 by Standard & Poor’s Corporation and MIG2 or VMIG2 by Moody’s
Investors Service, Inc.;[vi] money market funds rated Am or Am-G or higher by Standard and
Poor’s Corporation; and MIG2 or VMIG2 or higher by Moody’s Investors Service, Inc.; and [vii]
to the extent permitted by law, repurchase agreements with any [1] institution with debt rated A
or higher by Standard & Poor’s Corporation and A or higher by Moody’s Investors Service, Inc.
or commercial paper rated A-1 or higher by Standard & Poor’s Corporation and MIG2 or
VMIG2 or higher by Moody’s Investors Service, Inc., or [2] corporation or other entity that falls
under the jurisdiction of the Bankruptcy Code, provided that [a] the term of the repurchase
agreement is less than one (1) year or is due on demand, [b] the trustee or a third party acting
solely as an agent for the trustee has possession of the collateral, [c] the market value of the
collateral is maintained at acceptable levels (as determined by the rating agency),[d] failure to
maintain such collateral at acceptable levels (as determined by the rating agency) will require the
trustee (or a third party agent thereof) to liquidate such collateral immediately, [e] the collateral
subject to the repurchase agreement must be either securities described above in clauses [i] or
[iii], and [f] such collateral is free and clear of any third party lien or claim, or [3] financial
institution insured by the Federal Deposit Insurance Corporation or the Federal Savings and
Loan Insurance Corporation or any broker-dealer with “retail customers” which falls under the
jurisdiction of the Securities Investors Protection Corporation (a “SIPC broker”) provided that
[a] the market value of the collateral is maintained at acceptable levels (as determined by the
rating agency), [b] the trustee under the repurchase agreement or a third party acting solely as
agent thereof has possession of the collateral, [c] such trustee for the collateral has a perfected
first priority security interest therein, [d] such collateral is free and clear of third party liens and
in the case of a SIPC broker, was not acquired by a SIPC broker pursuant to a repurchase
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agreement, and [e] failure to maintain the collateral at acceptable levels (as determined by the
rating agency) will require such trustee (or third party agent thereof) to liquidate such collateral
immediately.

“Rebate Fund” means, with respect to a Series of Bonds, a trust fund so
designated, created and established with a Paying Agent or other Fiduciary for that Series,
pursuant to the General Bond Resolution.

“Redemption Price” means, with respect to any Bond, the principal amount
thereof plus accrued interest to the redemption date plus the applicable premium, if any, payable
upon redemption thereof.

“Refunding Bonds” means any Bonds, whether issued in one or more Series, all
or a portion of the proceeds of which are used to refund Bonds (or portions thereof) or
obligations (or portions thereof) issued under resolutions, ordinances or trust instruments of any
predecessor to the Issuer or any other issuer on behalf of the Board or as may otherwise be
lawfully permitted.

“Securities Depository” means any securities depository that is a “clearing
corporation” within the meaning of the New York Uniform Commercial Code and a “clearing
agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act,
operating and maintaining, with its participants or otherwise, a Book-Entry System to record
ownership of beneficial interests in bonds and bond service charges, and to effect transfers of
bonds in Book-Entry Form, and means, initially, The Depository Trust Company (a limited
purpose trust company), New York, New York.

“Securities Depository Nominee” means any nominee of a Securities Depository
and shall initially mean Cede & Co., New York, New York, as nominee of The Depository Trust
Company.

“Security” means the security for the payment of Bonds and Notes issued under
the General Bond Resolution and the performance by the Issuer of its obligations therein, as
described under “Security” in the Official Statement.

“Series” means any series of Bonds or Notes designated as such and authorized to
be issued by a Series Resolution or other action under and pursuant to the General Bond
Resolution.

“Series Resolution” means any resolution of the Issuer authorizing the issuance of
a Series of Bonds, adopted by the Issuer in accordance with the General Bond Resolution.

“Sinking Fund Installment” means any payment required to be made by the Issuer
with respect to the principal of any Term Bond.

“Subordinated Debt” means any obligations (including Bonds or Notes) of the
Issuer issued under the General Bond Resolution pursuant to the terms of a Series Resolution or
Supplemental Resolution or other action under and pursuant to the General Bond Resolution,
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BOOK ENTRY SYSTEM

THE INFORMATION PROVIDED BELOW IN THIS APPENDIX G HAS BEEN
PROVIDED BY DTC. NO REPRESENTATION IS MADE BY THE BOARD OR THE
CORPORATION AS TO THE ACCURACY OR ADEQUACY OF SUCH
INFORMATION PROVIDED BY DTC OR AS TO THE ABSENCE OF MATERIAL
ADVERSE CHANGES IN SUCH INFORMATION SUBSEQUENT TO THE DATE
HEREOF.

5. The Depository Trust Company (“DTC”), New York, NY, will act as
securities depository for the securities (the “Bonds”). The Bonds will be issued as fully-
registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such
other name as may be requested by an authorized representative of DTC. One fully-registered
Bond certificate will be issued in the aggregate principal amount of each maturity of Bonds and
will be deposited with DTC.

6. DTC, the world’s largest depository, is a limited-purpose trust company
organized under the New York Banking Law, a “banking organization” within the meaning of
the New York Banking Law, a member of the Federal Reserve System, a “clearing corporation”
within the meaning of the New York Uniform Commercial Code, and a “clearing agency”
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 2.2 million issues of U.S. and non-U.S. equity,
corporate and municipal debt issues, and money market instruments from over 100 countries that
DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade
settlement among Direct Participants of sales and other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC, in turn, is owned
by a number of Direct Participants of DTC and Members of the National Securities Clearing
Corporation, Fixed Income Clearing Corporation, and Emerging Markets Clearing Corporation,
(NSCC, FICC, and EMCC, also subsidiaries of DTCC), as well as by the New York Stock
Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities
Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-
U.S. securities brokers and dealers, banks, and trust companies and clearing corporations that
clear through or maintain a custodial relationship with a Direct Participant, either directly or
indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC
Rules applicable to its Participants are on file with the Securities and Exchange Commission.
More information about DTC can be found at www.dtcc.com. and www.dtc.org.

7. Purchases of Bonds under the DTC system must be made by or through
Direct Participants, which will receive a credit for the Bonds on DTC’s records. The ownership
interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on
the Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
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written confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interests in Bonds,
except in the event that use of the book-entry system for the Bonds is discontinued.

8. To facilitate subsequent transfers, all Bonds deposited by Direct
Participants with DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or
such other name as may be requested by an authorized representative of DTC. The deposit of
Bonds with DTC and their registration in the name of Cede & Co. or such other nominee do not
effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial
Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose
accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct
and Indirect Participants will remain responsible for keeping account of their holdings on behalf
of their customers.

9. Conveyance of notices and other communications by DTC to Direct
Participants, by Direct Participants to Indirect Participants, and by Direct Participants and
Indirect Participants to Beneficial Owners will be governed by arrangements among them,
subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Bonds may wish to take certain steps to augment transmission to them of
notices of significant events with respect to the Bonds, such as redemptions, tenders, defaults,
and proposed amendments to the security documents. For example, Beneficial Owners of Bonds
may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain
and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to
provide their names and addresses to the Bond Registrar and request that copies of the notices be
provided directly to them.

10. Redemption notices shall be sent to DTC. If less than all of the Bonds
within an issue are being redeemed, DTC’s practice is to determine by lot the amount of the
interest of each Direct Participant in such issue to be redeemed.

11.  Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent
or vote with respect to the Bonds unless authorized by a Direct Participant in accordance with
DTC’s Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to Issuer as soon
as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting
rights to those Direct Participants to whose accounts the Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

12. Redemption proceeds, distributions, and dividend payments on the Bonds
will be made to Cede & Co., or such other nominee as may be requested by an authorized
representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s
receipt of funds and corresponding detail information from Issuer or Agent, on payable date in
accordance with their respective holdings shown on DTC’s records. Payments by Participants to
Beneficial Owners will be governed by standing instructions and customary practices, as is the
case with securities held for the accounts of customers in bearer form or registered in “street



name,” and will be the responsibility of such Participant and not of DTC [nor its nominee],
Agent, or Issuer, subject to any statutory or regulatory requirements as may be in effect from
time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede &
Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of Issuer or Agent, disbursement of such payments to Direct Participants will be
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be
the responsibility of Direct and Indirect Participants.

13. DTC may discontinue providing its services as depository with respect to
the Bonds at any time by giving reasonable notice to Issuer or Agent. Under such circumstances,
in the event that a successor securities depository is not obtained, Bond certificates are required
to be printed and delivered to DTC.

14. Issuer may decide to discontinue use of the system of book-entry-only
transfers through DTC (or a successor securities depository). In that event, Bond certificates will
be printed and delivered.

15. The information in this section concerning DTC and DTC’s book-entry
system has been obtained from sources that Issuer believes to be reliable, but Issuer takes no
responsibility for the accuracy thereof.

Neither the Issuer nor the Bond Registrar shall have any responsibility or obligation to
participants or to any beneficial owner with respect to (i) the accuracy of any records maintained
by DTC or any participant; (ii) the payment by DTC or any participant of any amount with
respect to the principal of or interest or compound accreted value on the Bonds; (iii) the delivery
or timeliness of delivery by any participant or any notice to any beneficial owner which is
required or permitted under the terms of the resolution or ordinance to be given to Bondholders;
or (iv) any consent given or action taken by DTC or Cede & Co., as bondholder.
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